Azarbaycan Respublikasinda Balaxani-Sabun¢u-Ramana va
Kiirdoxani neft yataqlarimin Daxil Oldugu Blok iizra
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for the Block Including the Balakhan:-Sabunchu-Ramana
and Kurdahani Oil Field in the Azerbaijan Republic

Azdrbaycan Respublikasinda Balaxani-Sabun¢u-Ramana vo
Kiirdoxani neft yataqlarimin Daxil Oldugu Blok iizros
Olavo Dayar Vergisi hagqinda Protokol

Vergiloro dair miioyyan prinsiplor 03 Iyun 2010-cu il tarixindo
Azorbaycan Respublikasi Dovlst Neft Sirkoti ilo Podratgr Toroflor
arasinda imzalanmis 01 yanvar 2012-ci il tarixdon tam qanuni qiivvoya
minmis Azorbaycan Respublikasinda Balaxani-Sabung¢u-Ramana vo
Kiirdoxan1 Neft yataginin Daxil Oldugu Blokun Barpasi, Islonmosi vo
Hasilatin Pay Bolgiisii haqqinda Sazisin (Sazis) torkibino daxil
edilmisdir.

Sazisin vergi ilo bagli miiddsalarinin hayata kegirilmasi {igiin Podratgi
toroflor ilo lazimi inzibati qaydalarin yaradilmasi vo razilagdirilmasi
mogsadilo Vergilor nazirinin miavininin rohborliyi ilo Azaorbaycan
Respublikasinin Vergilor Nazirliyi, Maliyys Nazirliyi, Dovlot Gomriik
Komitasi vo Azorbaycan Respublikas1 Dovlat Neft Sirkatinin
niimayandoalorindan ibarot Komissiyanin (“Komissiya”) yaradilmasi
haqqinda Azerbaycan Respublikast Nazirlor Kabinetinin 26 fevral
2003-cii il tarixli 27S sayli Seroncami verilmisdir.

Komissiya va Podrat¢1 bu gaydalarin miisyyan edilmasi magsadilo
Azorbaycan Respublikasinda ©lave Dayar Vergisi (ODV) haqqinda 01
avqust 2012-ci il tarixli bu Protokol ("Protokol") da daxil olmagla,
Protokollar1 imzalamaq ti¢iin raziliga golmislor. Buna uygun olaraq,
bu Protokol onlarin Sazis iizro vo Azorbaycan Respublikasinda
Karbohidrogen Foaliyyoti ilo bagli toqdim edilon mallar, iglor vo
xidmoatlor lizro ©DV moblagi vo onun tutulmasi prosesinin miioyyon
edilmasi zamani istifado edilocok qaydalar iizro garsilighi anlagmani
miioyyan edir.

Ogor mallar, iglor vo ya xidmotlor Karbohidrogen faaliyystlorinin
yerino yetirilmosi tiglin deyil, basqa mogsadlar {igiin toqdim edilarso,

Protocol Concerning Value Added Tax

for the Block Including the Balakhani-Sabunchu-Ramana
and Kurdahani Oil Field in the Azerbaijan Republic

Certain principles concerning Taxes are contained in the Agreement
on the Rehabilitation, Development and Production Sharing for the
Block Including the Balakhani-Sabunchu-Ramana and Kurdahani Oil
Field in the Azerbaijan Republic entered into on 01 January 2012 by
and among the State Oil Company of the Azerbaijan Republic and the
Contractor Parties, which became effective on 03 June 2010 (the
Agreement).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27S dated 26 February 2003 forming a Commission headed
by the Deputy Minister of Taxes comprised of representatives of the
Ministry of Taxes, Ministry of Finance, State Customs Committee and
the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties the
administrative procedures necessary to implement the Tax provisions
of the PSA.

The Commission and the Contractor have agreed to enter into
Protocols to establish these procedures, including this Protocol (the
“Protocol”) dated august 1, 2012 concerning Azerbaijan VAT.
Accordingly, this Protocol sets out their mutual understanding of the
Agreement and the procedures which are to be utilized in determining
the charge to and administration of VAT on goods, works and services
provided in connection with Hydrocarbon Activities in the Azerbaijan
Republic.

In the event that goods, works or services are supplied for purposes
other than Hydrocarbon Activities, such supplies of goods, works and
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onda belo mallarin, islorin, xidmatlorin togdim edilmasi Azorbaycan
Respublikasinin ganunvericiliyine uygun olaraqg ©DV-ya calb edilir.
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1.2
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2.2

Verginin tutulmasi

Hor bir Podratgi Torof, Omoliyyat sirketi ve onun
Subpodrat¢ilar1 Karbohidrogen foaaliyystlori ilo bagh sifir faiz
(0%) doracoesi ilo Olave doyar vergisindon azaddirlar. Bu
asagidakilara totbiq edilir:

Onlara tochiz edilon vo ya onlarin tochizetdiklori mal, is vo
xidmatlor;

Karbohidrogenlor vo bu Karbohidrogenlordon emal olunan
biitliin mohsullarin ixract;

Mal (tiitlin, orzaq vo alkoqollu igkilordon savayi), is vo
xidmaotlorin alds edilmasi vo idxali.

Olavo olaraq Karbohidrogen faaliyystlori ilo bagli Podratgi
Torofo, Omoaliyyat sirketine vo onun Subpodrat¢ilarina  har
hansi bir mal, is vo ya xidmatlorls toqdim edan har bir tachizatg1
bu mal, is vo xidmatlari sifir faiz (0%) doracasi ilo ©DV-don
azad hesab edir.

9DV-don sifir faiz  (0%) daraca il
Sertifikatinin alinma gavdasi

azad olunma

Hor bir Omoliyyat Sirkoti vo Podrat¢i Toraflor Sazisa vo bu
Protokola uygun olaraq sifir faiz (0%) doracasi ilo ODV tutmaga
solahiyyat verildiyini bildiron vergiden azad olunma sertifikati
almagq ii¢lin Vergilor Nazirliyino yazili sokilds arizs ilo miiraciat
edir.

Har bir Subpodrat¢1 Sazise vo bu Protokola uygun olaraq sifir

services shall be subject to VAT in accordance with the law of the
Azerbaijan Republic.
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Charge to Tax

Each Contractor Party, the Operating Company and their Sub-
contractors shall be exempt with credit zero (0%) percent rate
from VAT in connection with Hydrocarbon Activities. This
will apply to the following:

goods, works and services supplied to or by it;

exports of Petroleum and all products processed or refined
from such Petroleum;

imports and acquisitions of goods (excluding tobacco,
foodstuff and alcohol), works and services.

Every supplier of goods, works and services to each Contractor
Party, the Operating Company and their Sub-contractors in
connection with Hydrocarbon Activities shall treat those
supplies for VAT purposes as being exempt with credit (zero
(0%) percent rate).

Procedure for Application for a VAT zero percent (0%0)
Exemption Certificate

Each Operating Company and Contractor Parties will apply in
writing to the Ministry of Taxes for a VAT zero percent (0%)
exemption certificate stating that they are authorised to charge
VAT in accordance with the PSA and this Protocol.

Each of Sub-contractor may submit an application to the
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2.3

231

2.3.2

faiz (0%) dorocasi ilo ©DV tutmaga solahiyyst verildiyini
bildiron ©DV-dan azad olunma sertifikat: almagq {igiin Vergilor
Nazirliyine Olave 3-do gdstarilon formada orizs ilo miiraciat eds
bilor. Subpodrat¢inin Vergilor Nazirliyine yazdigi1 orize onunla
miiqavilo baglamis Podratgi Torof vo ya Omoliyyat sirkoti
torofindon imzalanir vo bununla Subpodrat¢i ilo Saziso vo bu
Protokola uygun olaraq mallar, islor vo xidmatlor tachiz etmoak
iiclin miiqavile baglandig1 tasdiq edilir vo bundan basqa Vergilor
Nazirliyi toersfindon sertifikatin verilmasi iiciin he¢ bir slave
sonad tolob edilmir.

Vergilor Nazirliyi yuxarida 2.1 bondinde geyd olunan yazili
arizonin alimmasindan sonraki otuz (30) gilin arzindo Podratci
Torafo, Omoliyyat sirkatine vo onun Subpodratgilarina Olava 2-
do gostorilon formada vergidon azad olunma haqqinda
némralonmis ©DV-dan sifir faiz (0%) dorace ilo azad olunma
Sertifikat1 va ya sobobi gostorilmakls yazili etiraz bildirisi verir.

Hor bir Omoliyyat Sirkstine vo Podrat¢1 Teorofo verilon ©ODV-
don sifir faiz (0%) doracs ilo azad olunma haqqinda sertifikat
Sazisdo miioyyan edilon miiddat orzinds etibarli olur. Sazigin
qiivvads olma miiddati uzadilarsa, Vergilor Nazirliyi 9DV -don
stfir faiz (0%) deracs ilo azad olunma haqqinda hamin uzadilmis
miiddat li¢iin yeni Sertifikat verir.

Hor bir Subpodratgiya verilon ©DV-don sifir faiz (0%) derace
ilo azad olunma haqqinda sertifikat verildiyi giindon Subpodratg1
ilo baglanmis miiqavilonin Olava 3-do gostorilmis miiddati, lakin
sertifikat verildiyi tarixden bir (1) il artiq olmayan miiddeat
arzinds etibarli olur. Sertifikatin qiivvays minms tarixi Vergilor
Nazirliyino Subpodratcimin  orizasi qeydiyyata alindigi tarix
hesab edilir. Miiqavilonin miiddoti uzadilarsa vo ya sertifikat
verildiyi tarixden bir (1) il artiq olarsa, Subpodratgr Vergilor

2.3

231

2.3.2

Ministry of Taxes in the format shown in Appendix 3 for a
VAT Exemption Certificate stating that they are authorized to
have VAT charged in accordance with the PSA and this
Protocol. The application in writing by a Sub-contractor to the
Ministry of Taxes shall be signed by the Contractor Party or
the Operating Company who have awarded the contract and
shall confirm that the Sub-contractor has been awarded a
contract to provide goods, works or services in accordance
with the PSA and this Protocol and no other documents shall
be required by the Ministry of Taxes for issue of such a VAT
Exemption Certificate.

The Ministry of Taxes will issue to the Contractor Party, the
Operating Company and their Sub-contractors a numbered
VAT zero percent (0%) exemption certificate in the format
shown at Appendix 2 or a written notice of refusal giving a
reason within thirty (30) days of receiving a written application
set out in Paragraph 2.1 above.

Each VAT zero rated (0%) exemption certificate issued to the
Operating Company and Contractor Parties will be valid for
the term of the PSA as determined in it. If the PSA term is
extended, new VAT zero rated (0%) exemption Certificate will
be issued by Ministry of Taxes for the period of such
extension.

Each VAT zero rated (0%) exemption certificate issued to
Sub-contractor will be valid for the term of the Sub-
contractor’s contract as shown in Appendix 3 but not more
than for the period of one (1) year from the date of issue of a
certificate. Date of issue of a certificate will be the date when
the Subcontractor registers the application for a certificate in
the Ministry of Taxes. If the contract is extended or the
contract term is more than one (1) year from the date of issue
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2.3.3

234

2.4

2.5

Nazirliyino ©DV-don sifir faiz (0%) deraco ilo azad olunma
haqqinda homin uzadilmis lakin bir (1) aydan asagi olmayan
miiddata yeni Sertifikat verilmasi {igiin orizo ilo miiracist edo
bilar. Vergilor Nazirliyi yeni ©DV-daon sifir faiz (0%) daracs ilo
azad olunma haqqinda Sertifikatt onun tozolonmosi iigiin
verilmis arizonin alindig1 giinden sonraki otuz (30) giindon gec
olmayaraq verir.

ODV-don sifir faiz (0%) doraco ilo azad olunma Sertifikati
almis miiossisonin ad1 doyisdirildikde miiossise miivafiq
geydiyyat organinin verdiyi senadi vo qiivvade olma miiddsti
bitmomis Sertifikatin oslini Vergilor Nazirliyino qaytarir vo
kohna Sertifikatin  onun qiivvade olma miiddstinin sonunadok
olan dovr ii¢lin yeni Sertifikat ilo ovoz edilmosi barado Vergilor
Nazirliyino miiracist edir.

ODV-dan sifir faiz (0%) deraca ilo azad olunma Sertifikat1 almug
miiossiso torafindon bu Sertifikat itirildikdo Sertifikat togdim
edon vergi organina bu Sertifikatin suratlori toqdim edilmis
miiossisalorin adlar1 gostarilmoklo bu barade dorhal moalumat
verilir vo Sertifikatin etibarsiz hesab edilmasi barods matbuat
orqanina miiraciot edilir. Miiassisa itirilmis Sertifikatin qiivveda
olma miiddatinin sonunadok olan dovr iizro hamin Sertifikatin

dublikatinin alinmasi {iglin Vergilor Nazirliyino miiracist edos
bilor.

Karbohidrogen faaliyyatlori bitdikden dorhal sonra cari ©DV-
don sifir faiz (0%) deracs ilo azad olunma haqqinda sertifikat
Vergilor Nazirliyins tohvil verilir.

Hor hanst bir ©DV-dan sifir faiz (0%) daracs ilo azad olunma
sertifikati istifads {i¢lin bagqgasina verila va Gtiiriila bilmoaz.

2.3.3

2.3.4

2.4

2.5

of a certificate then Sub-contractor shall apply in writing to
Ministry of Taxes for renewal of VAT zero rated (0%)
exemption certificate for the extended period which shall be
not less than one (1) month. The Ministry of Taxes shall issue
a new VAT zero-rated (0%) exemption certificate within a
maximum of thirty (30) days of receiving a written application
for the renewal of the certificate.

Should the name of an enterprise holding zero-rated VAT tax
exemption certificate be changed, the enterprise shall submit to
the Ministry of Taxes the original of the unexpired certificate
as well as the document issued by the registration body and it
applies to the Ministry of Taxes for the replacement of former
certificate with new one intended to remain in effect until the
former certificate’s expiry date.

In the event that zero-rated VAT tax exempt certificate has
been lost, the tax department, which has issued that certificate,
shall be immediately informed of the event and submitted the
list of entities where the copies of certificate have been
presented and the press agency shall be applied to for
announcing the certificate invalid. The enterprise may apply to
the Ministry of Taxes for obtaining a duplicate certificate,
which shall remain effective until the lost certificate’s valid
expiry date.

VAT zero rated (0%) exemption certificate still current shall be
surrendered to the Ministry of Taxes upon the cessation of the
Hydrocarbon Activities.

Each VAT zero rated (0%) exemption certificate is non-
transferable and non-assignable.
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3.1

3.2

3.2.1

4.1

4.2

9DV sertifikatlarinin istifads gaydasi

Yuxarida verilmis 1-ci maddsys uygun olaraq sifir faiz (0%)
dorocasi ilo ©DV tutan mallarin, islorin vo xidmsotlorin
tochizat¢ilart bu mallari, islori vo xidmotlori tochiz edonds
tochizatin verildiyi soxsdon ©lava 2-do gosterilmis ©DV-don
stfir faiz (0%) doracs ilo azad olunma haqqinda nomralonmis va
mohiirls tosdiq olunmus sertifikatin suratini gdndoris moktubu
ilo alirlar.

Bu ©DV-don sifir faiz (0%) doroco ilo azad olunma
sertifikatinin surati tochizatgimin sifir faiz (0%) dorocasi ilo
ODV tutmaga icazasi olduguna gati siibutdur.

Mallarin (i vo xidmatlorin) tochizatgisi torafindon  alinmis
sertifikatin surati yalniz bu Sazis ¢or¢ivasinds hoyata kegirilon
foaliyyat lizrs istifads edilir.

ODV-don azad olunmus Toraflora Otiirma va Sorancam
hiiquqlarinin verilmasi

Ogor mallar, islor vo xidmatlor 1-ci maddoys uygun olaraq
Azarbaycan Respublikasina ©DV tutulmadan idxal edilmisss va
belo mallar, islor vo xidmotlor Azarbaycan Respublikasinda hor
hans1 bir ©DV-don sifir faiz (0%) doraco ilo azad olunma
sertifikati, Sonadi vo ya hiiququ olan torofo satilmissa,
verilmigso, Otiiriilmiigso, icaroys verilmisso vo ya basqa bir
sokildo realizo edilmissa, onda ©DV tutulmur vo édonilmir.

Biittin diger hallarda 1-ci maddoys uygun olaraq Azarbaycan
Respublikasina idxal edilon mallar, islor va Xxidmatlor
Azorbaycan Respublikasinda hor hansi bir ©DV-dan sifir faiz
(0%) daracs ilo azad olunma hiiququ olmayan torafa satilmissa,

3.1

3.2

3.2.1

4.1

4.2

Administration of VAT certificates

Suppliers of goods, works or services who charge VAT at a
rate of zero percent (0%) in accordance with paragraph 1
above shall upon making those supplies obtain a copy of the
numbered and approved by seal VAT zero rated (0%)
exemption certificate in the form shown at Appendix 2 with a
reference letter from the person to whom the supplies are
made.

A copy of the current VAT zero rated (0%) exemption
certificate will be taken as conclusive proof that the supplier
may charge VAT at a rate of zero percent (0%).

A copy of the certificate received by the supplier of goods
(works and services) shall be applied only to activities
performed under this Agreement.

Transfers and Disposals to Parties exempt of VAT.

If goods, works or services are imported into the Azerbaijan
Republic free of VAT in accordance with paragraph 1, and
such goods, works or services are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan Republic to
any other person in possession of a valid exemption certificate,
document or rights confirming their exempt status, then VAT
shall not be due and payable.

In all other cases when goods, works or services imported into
the Azerbaijan Republic free of VAT in accordance with
paragraph 1 are sold, assigned, transferred, leased or otherwise
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51

5.2

53

verilmigso, Otlirtilmiigse, icaroys verilmisso Vo ya basqga bir
sokilda Ozkoninkilosdirilmisdirso, onda Azarbaycan
Respublikasinin ganunvericiliyino miivafiq olaraq totbiq edilon
ODV belo mallar, islor vo xidmotlora goro 6donislora uygun
hesablanir. Bu ciir hesablanan 9DV-ys aid biitiin inzibati
mosalalor  Azorbaycan Respublikasinin qanunvericiliyi ilo
tonzimlanir.

9DV Bavannamslarinin taqdim edilmasi gaydasi

Yuxarida geyd olunan 2-ci maddsys uygun olaraq, Vergilor
Nazirliyi torafindon ©DV-don sifir faiz (0%) deroace ilo azad
olunma haqqinda sertifikat verilmis har bir Omaliyyat Sirkati,
Podrat¢1 Toraf vo onun Subpodratgilar Toqvim riibii orzindo
Vergilor Nazirliyi terofindon tosdiq edilmis formada ©DV
boyannamasini Toqvim riibli basa c¢atdigdan sonra ndvbaeti ayin
iyirmisinden (20) gec olmayaraq toqdim edir.

Asagida geyd olunan 6-c1 maddoys uygun olaraq Podratci
Torofo, Omoliyyat sirketine vo onun Subpodratgilarina
gaytarilmali ©DV mabloginin tasdiq edilmesi ii¢lin hor bir
Podratc1 Taraf, Omaliyyat sirkati vo onun Subpodratgilart ODV
hesab-fakturalarinin va ya idxal sonadlarinin suratini vo 6danisi
tosdiq edon senadlorin suratini Vergilor Nazirliyine vo ya Dovlot
Gomriik Komitasine toqdim edir.

Bu Protokolun miiddealart samil edilon hor bir Podratg1 Torof,
Omoliyyat Sirkoti vo onun Subpodratcilart bilavasito avvealki
Toqvim Riibiinds 6ziiniin ©DV-don sifir faiz (0%) deracs ilo
azad olunma haqqinda sertifikatinin surotlorini birbasa toqdim
etdiyi biitiin toraflorin adlar geyd olunmus siyahisim Vergilor
Nazirliyino ODV {izro hesabat dovrii basa ¢atdigdan sonra ODV

5.1

5.2

5.3

disposed of in the Azerbaijan Republic to any other person not
in possession of rights confirming their status of VAT
exemption at a rate of zero percent (0%), any VAT applicable
in accordance with the legislation of the Azerbaijan Republic
shall be added to the fees calculated. Any administrative issues
for such calculated VAT shall be determined by the legislation
of the Azerbaijan Republic.

Procedure for Filing VAT Returns

Each Operating Company, Contractor Party, their Sub-
contractors, who have been assigned a VAT zero rated (0%)
Exemption Certificate by the Ministry of Tax as provided for
in paragraph 2 above shall file a VAT return in the format
approved by the Ministry of Taxes no later than the twentieth
(20) of the month following a Calendar Quarter

Each Contractor Party, Operating Company and their Sub-
contractors shall provide the Ministry of Taxes or State
Customs Committee with a copy of the VAT invoices and/or
import documentation and or copies of the payment documents
in order to confirm the amount of input VAT which is
repayable to that Contractor Party, Operating Company and
their Sub-contractors as provided in paragraph 6 below.

Each Contractor Party, Operating Company and their Sub-
contractors, subject to the provisions of this Protocol shall no
later than the twentieth (20) of the month following the end of
the reporting period on VAT provide a written schedule to the
Ministry of Taxes listing all parties to which it directly
provided a copy of its zero rated (0%) exemption certificate
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5.4

6.1

6.2

7.1

boyannamasinin 8 sayli Olavesini doldurmaqla ndvbeti ayin
ityirmisindan (20) gec olmayaraq toqdim edir.

Yalniz Karbohidrogen faaliyyati ilo moaggul olan Omoliyyat
Sirkati, Podrat¢i Toraf vo onun Subpodratgilart ©DV magsadlori
iiciin geydiyyatdan ke¢mirlor.

Odonilmis 9DV-nin geri gaytarilmasi

Yuxarida geyd olunan 1-ci bands uygun olaraq, Podrat¢1 Toraf,
Omoliyyat sirketi vo onun Subpodratgilart sifir faiz (0%)
doracasi ilo ODV 6domoali oldugu halda Podratgi Teroflars,
Omoliyyat sirketine va onun Subpodrat¢ilarina mallarin, islorin
vo ya xidmeotlorin todariikii ilo olagodar sifir faizdon (0%) artiq
doraco ilo ©ODV qoyulursa va ya tutulursa, onda Sazigo uygun
olarag homin Podratg1 Toroflor, Omaliyyat sirketi vo onun
Subpodratgilar1 belo artiq 6denmis ©ODV-ni tam mablogds
Azarbaycan Respublikasinin qanunvericiliyine miivafiq qaydada
Dovlat Biidcesindon geri almaq vo ya diger Vergilarlo
avazlasdirmoak hiiququna malikdirlor.

ODV iizro artiq 6denilmis mabloglor Manatla qaytarilir.

Digar Masalalar

Komissiya vaxtinda vo ya yeri goldikca bu Protokolun
(Hokumatin  rosmi  soxslorindon  gslon, lakin  onlarla
Mmohdudlagmayan sorgular da daxil olmaqla) miiddealarmin
biitin izahatlarin1 vo yaxud sorhini Podrat¢i toraofin vo ya
Omoliyyat sirkatinin  salahiyyatli nlimayandslorine  yazili
formada toqdim edir.

5.4

6.

6.1

6.2

7.1

during the immediately preceding Calendar Quarter by filling
out Attachment 8 of VAT Declaration.

Operating Company, Contractor Party, their Sub-contractors

dealing exclusively with Hydrocarbon Activities shall not be
registered for VAT purposes

Recovery of VAT

Where in accordance with paragraph 1 above a Contractor
Party, Operating Company and their Sub-contractors should
pay VAT at zero percent (0%) and is charged and pays input
VAT at a rate of more than zero percent (0%) on the supply to
that Contractor Party, Operating Company and their Sub-
contractors of goods, works or services, that Contractor Party,
Operating Company and their Sub-contractors shall be entitled
to receive a refund from the State Budget or offset against
other taxes of the full amount of such VAT paid in accordance
with the appropriate regulations in Azerbaijan Republic
Legislation.

All repayments of VAT will be in Manats.

Other Issues

The Commission shall provide in a timely manner and or, as
necessary, in writing all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited
to queries from officials of the Government) to authorised
representatives of a Contractor Party or Operating Company
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7.2

Bu Protokolun hor bir terafi Sazisin qiivvedo oldugu miiddot
arzinde Sazisds geyd olunan ©DV ilo bagli miiddealarin tesirli
vo somoarali totbiginin tomin olunmasi kimi 6zlorinin imumi
mogsadino dostok vermok {igiin istonilon vaxt bu Protokola
diizalislor edilmasi ilo olagadar digor toroflors tokliflor taqdim
edos bilar.

Bu Protokol Azorbaycan vo Ingilis dillorindo tortib edilmis vo
imzalanmisdir vo Sazisin miivafiq bandlori nozors alinmaqla senadin
hor iki variantt eyni hiiquqi qiivvoys malikdir. Bu Protokolun
miiddoalar ilo Sazigin miiddoalar1 arasinda ziddiyyst oldugu halda,
Sazigin sortlori iistiinliik toskil edir.

7.2

With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning VAT in the PSA, any party to this
Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the PSA.

This Protocol is executed in the English and Azeri languages and in
accordance with the PSA both languages shall have equal force. In
case of conflict between this Protocol and the PSA, the terms of the
PSA shall prevail.
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Bu Protokol 01 avqust 2012-ci ildo Azorbaycan Respublikasinin
Vergilor Nazirliyinin, Maliyys Nazirliyinin, Dovlot Gomrik
Komitasinin vo Azorbaycan Respublikast Dovlet Neft Sirkstinin
niimayandalorindan ibarat Komissiya vo Azarbaycan Respublikasinda
Balaxani-Sabungu-Ramana vo Kiirdoxant Neft yataginin Daxil
Oldugu Blokun Barpasi, islonmosi vo Hasilatin Pay Bélgiisii hagqinda
Sazis lizra Podratg1 Toroflor arasinda baglanmigdir.

This Protocol is entered into this august 1, 2012 by and among the
Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor Parties as that
term is defined in the Agreement on the Rehabilitation, Development
and Production Sharing for the Block Including The Balakhani-
Sabunchu-Ramana and Kurdahani Oil Field in the Azerbaijan
Republic.

Komissiyanin adindan vo onun tapsirigi ilo

For and on behalf of the Commission

Azarbaycan Respublikasinin Vergilor Nazirliyi torafindon:

NAZIR MUAVINI
Vozifasi

Imza

XRVX Departamentinin raisi
Vozifosi

Imza

Representing the Ministry of Taxes of the Azerbaijan Republic:

DEPUTY MINISTER
Title

Signature

The head of SRTSD
Title

Signature

Azoarbaycan Respublikasinin Maliyys Nazirliyi torafindon:

SOBS® MUDIRININ MUAVINI
Voazifasi

Imza

Representing the Ministry of Finance of the Azerbaijan Republic:

DEPUTY HEAD of DIVISION
Title

Signature
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Azarbaycan Respublikasinin Dovlst Gomriik Komitasi torafindon:

KOMITO SODRININ BIRINCI MUAVINI
Voazifasi

Imza

BAS IDARONIN ROISI
Vazifasi

Imza

Representing the State Customs Committee of the Azerbaijan
Republic:

DEPUTY CHIEF OF COMMITEE
Title

Signature

DEPUTY HEAD of DEPARTMENT
Title

Signature

Azarbaycan Respublikasinin Dovlat Neft Sirkati torafindon:

S.I. ROIS MUAVINI
Vozifasi

Imza

Vozifosi

Imza

Representing the State Oil Company of Azerbaijan Republic:

DEPUTY G.M. I.D.
Title

Signature

Title

Signature
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Azorbaycan  Respublikasinda  Balaxani-Sabungu-Ramana  vo
Kiirdoxani Neft yataginin Daxil Oldugu Blokun Barpasi, Islonmoasi
vo Hasilatin Pay Bolgiisii haqqinda Sazis {izro Podrat¢i Toraflorin
adindan vo tapsirigi ila:

“Balakhan1i  Operating Company LTD” sirkotinin Azarbaycan
Respublikasindaki filiali

Filialin rohbori
Vozifosi

Imza

For and on behalf of Contractor Parties of Agreement on the
Rehabilitation, Development and Production Sharing for the Block
Including The Balakhani-Sabunchu-Ramana and Kurdahani Qil Field
in the Azerbaijan Republic:

“Balakhani Operating Company LTD” The Branch Office in
Azerbaijan Republic.

HEAD OF BRANCH
Title

Signature
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Olava 1
Tariflor

Bu Protokolda istifada edilon boyiik harflorls yazilmis s6z va
ifadalorin bu sonadde basqa torifi yoxdursa, onlar Sazisds
homin s6z vo ifadslora verilmis monaya malikdirlor. Asagida
verilmis s6z vo ifadolor bu Protokolda istifado edilorkon
asagida gostorilmis monani dasiyirlar:

“Ortaq Sirkat” — Podratci torafs aid olanda:

(@) elo sirkat, korporasiya vo ya har hansi basqa hiiquqi
soxsdir ki, gostorilon Podrat¢i torof homin sirketin,
korporasiyanin vo ya hor hansi diger hiiquqi soxsin
imumi yigmcaginda saslorin olli faizindon (50%)
coxunu tomin edon sohmlarin bilavasits vo ya dolayisi
ila sahibidir, yaxud

(b) elo sirkat, korporasiya vo ya har hansi basqa hiiquqi
soxsdir ki, o homin Podratgr torofin limumi
yigmcaginda saslorin olli faizindon (50%) ¢oxunu
tomin edon sohmlorin bilavasito vo ya dolayist ilo
sahibidir, yaxud

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the Agreement. As used in this Protocol, the following
words and phrases shall have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

12
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(c) elo sirkot, korporasiya vo ya hor hansi basqa hiiquqi
soxsdir ki, homin sirkatin, korporasiyanin vo ya hor
hans1 digar hiiquqi sexsin imumi yigincaginda saslorin
olli faizinden (50%) coxunu tomin edon sohmlor
bilavasita va ya dolayist il elo sirkoto, korporasiyaya
vo ya diger hiiquqi soxso moxsusdur ki, o ham do
bilavasito vo ya dolayist ilo homin Podrat¢i torafin
imumi yigincaginda saslorin olli faizindon (50%)
¢oxunu tomin edon sohmlarin sahibidir.

(d) Habelo, ARDNS-2 aid olanda har hansi elo miiassiso
vo ya togkilatdir ki, burada ARDNS-in istirak pay1
vardir vo o, homin miiessiso vo ya togkilatin
foaliyyotine  nozarot etmok  (Sazisin  11.2(c)
maddasindo miiayyan edilmis kimi) onu idars etmok
vo ya istigamatlondirmak hiiququna malikdir.

"Inzibati Agent" vo ya “Agent” — basqa soxsin adindan mallarin,
islorin va ya xidmotlorin Azarbaycan Respublikasi orazisins idxali vo
ya orazisindon ixraci ii¢lin masuliyyst dagimaqla, foaliyyat gostoron
va/va ya Protokollarin miiddsalarina uygun olaraq biitiin totbiq oluna
bilon vergi Odenislori aparilmasini, totbiq oluna bilon hesabatlarin
togdim olunmasini vo inzibati 6hdsliklari yerins yetirmokls bels soxs
ticlin inzibati masuliyyst dasiyan hor hansi soxs demokdir.

"Sazis" — 03 Iyun 2010-cu il tarixindo Azorbaycan Respublikasi
Dovlot Neft Sirkoti ilo Podratgr Toroflor arasinda imzalanmis 01
yanvar 2012-ci il tarixdon tam qanuni qiivvayo minmis Azaorbaycan
Respublikasinda Balaxani-Sabungu-Ramana vo Kiirdoxani Neft
yatagmin Daxil Oldugu Blokun Barpasi, Islonmosi vo Hasilatin Pay
Bolgiisii hagqinda Sazis vo homginin, Taraflorin bu senadin qarsiligh
surotds razilagdirdigl, imzaladigi genislondirmslor, tozslonmoler,
avazlonmolar, yaxud dayisikliklor demokdir.

(c) A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general

meeting of such Contractor Party.

(d And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 11.2(c) of the Agreement)

manage or direct the action thereof.

"Administrative Agent" or “Agent”- means any person, who acts on
behalf of another person with taken responsibility in respect of the
importation or exportation of goods, works or services to or from the
Azerbaijan Republic, and/or to assumes administrative responsibility for
such person in respect of making all applicable tax payments and any
applicable filling and administration obligations in accordance with
provisions of the Protocols.

“Agreement” means the in the “Agreement on the Rehabilitation,
Development and Production Sharing for the Block Including The
Balakhani-Sabunchu-Ramana and Kurdahani Oil Field in the Azerbaijan
Republic” dated 03 June 2010 with an effective date of 01 January 2012
between the State Oil Company of the Azerbaijan Republic and Contractor,
together with any written extension, renewals, replacement or modification
hereto which may be mutually agreed and signed by the Parties.
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"Arbitraj qaydas1" - Sazisin 6-c1 Olavesinde sorh edilmis arbitraj
aragdirmalar1 qaydas1 demokdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” — ARDNS-in,
onun har hansi Ortaq sirkatinin vo ya har hansi diger Dévlat orqaninin
torof oldugu Azorbaycan Respublikasinin Milli Maclisi terofinden
ratifikasiya edilmis birgo omoliyyat, kosfiyyat, islonma, hasilatin pay
bolgiisii vo diger saziglor daxil olmaqla, Azarbaycan Respublikasinda
normativ-hiiquqi akt qiivvesine malik olan qanunlar, qaydalar,
normalar, gostoriglor, qorarlar, protokollar vo digor sonadlor
demoakdir.

“Azarbaycan Fiziki Soxsi” Azorbaycan Respublikasinin votondasi
olan vo Podratgi torof, onun Ortaq Sirkatlori, Omaliyyat Sirketi va
Subpodrat¢t ilo omokdas kimi he¢ bir daimi omok miinasibati
olmayan Fiziki soxslor demokdir.

“Azarbaycan tadariikgiisii (tadariikgiilori)” - Sazisin 20.1(a)
maddasinds miisyyon olunmus menani dasiyir.

“Is Giinii” — sonbo, bazar giinii vo Azorbaycan Respublikasinda
Dovlst bayrami olan giinlordon basqa, haftonin hor hansi giinii
demokdir.

“Taqvim Riibii” — hor hansi Toqvim ilinds yanvarin birinds (1-ds),
aprelin birinds (1-ds), iyulun birinds (1-ds) vo oktyabrin birinds (1-
do) baslanan ii¢ (3) ardicil aydan ibarat dovr demoakdir.

“Taqvim 1li” — Qrigorian toqvimina osaslanan, yanvarin birinde (1-
do) baslanan vo ondan sonraki dekabrin otuz birinds (31-ds) basa
catan on iki (12) ardicil aydan ibarst dovr demakdir.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Agreement

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of
law in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-
contractor

“Azerbaijan Supplier(-s)”- shall have the meaning given to it in Article
20.1(a) of the Agreement

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first
(1st) of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-
first (31st) of December according to the Gregorian Calendar.
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“Kontrakt Sahosi” — Sazigin 2-ci Olavasindo verilmis tosvira va
konturlara uygun olan manasi 4-cii maddods verilmisdir

“Podratci1” — birlikds biitiin Podrat¢i toraflor demokdir.

“Podrat¢1 Toraflor” — birlikde UQE-LANSER va ONS va/ yaxud
onlarin hiiquqi varislori vo ya miimkiin miivokkillori demokdir.

“Podrate¢r Toraf” — UQE-LANSER vo ONS vo/ yaxud onlarin hiiquq
varislorindon vo ya mimkiin miivakkillorinden hor hansi biri
demokdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu, ozokerit vo
tobii gokildo olan, yaxud kondensasiya vo ya ekstraksiya vasitosilo
Tobii qazdan alinan bark vo ya maye karbohidrogenlarin vo bitumun
xiisusi ¢okisindon asili olmayaraq biitiin novleri, o climlodon normal
temperatur vo tozyiq soraitinde qaz-kondensat mayelori, habelo
yuxarida sadalanan hor hanst maddslorin emali vo ya ayrilmasi
naticasindos alds edilon moahsullar demokdir.

“Giin” — hor toqvim giinii 00 saatda, :00 doqigads, :01 saniyado
baslayan vo toqvim giinii ilo uygun golon iyirmi dord (24) saatliq
miiddot demokdir.

“Giinlar” — bir Giindan artiq olan miiddst demakdir.

"Catdirilma montaqasi" - Karbohidrogenlorin emali vo saxlanma
moantaqgasinda qurulmus hacm masrafdlganinin ¢ixis flansi, yaxud
quyunun agzi iloe homin ¢ixis flansi arasinda Podratginin tovsiyyasi ila
Rohbar komitenin vaxtasiri toyin etdiyi hor hansi diger ndqte, yaxud
noqtolor demokdir.

“Contract Area” shall have the meaning given to it in Article 4 as
described and delineated in Appendix 2 to the Agreement.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively UGE-LANCER and SOA and/or
their successors and permitted assignees.

“Contractor Party” means any one of UGE-LANCER and SOA and/or
their successors or permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and
all kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

"Delivery Point' means the custody transfer meter at the outlet flange of
Petroleum processing and storage point or any other place or places
between well head and the said outlet flange as may be decided upon by the
Steering Committee from time to time based on recommendations made by
Contractor.
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"Kosf" - Kontrakt sahosinin hiidudlar1 daxilinde Karbohidrogenlor
yigiminin kosfi demokdir.

“Dollar” vo ya “$” — Amerika Birlogmis Statlarinin pul vahidi
demokdir.

“Azarbaycan Subpodratcisi” — Azorbaycan Respublikasinda
geydiyyatdan ke¢mis, qanun suratdo yaradilmis vo ya toskil edilmis
hiiquqi soxs va ya togkilat olan Subpodrat¢1 demakdir.

“Jkigat vergi haqqinda miiqavils” vo ya “IKkigat vergiqoymanin
aradan qaldirilmas1 haqqinda miiqavile” — golirloro ikiqat vergi
goyulmamasi iigiin Azarbaycan Respublikasinda totbiq edilo bilon,
Vergiloro aid har hans1 miigavils va ya konvensiya demakdir.

“Isveran” Podrat¢1 Toroflori, onlarin Ortaq Sirketlorini, Omoliyyat
Sirkstini vo Subpodrat¢ilarini nozards tutur.

“Isas fondlar“a - Podrat¢1 torafin vergi balansinda adoton “asas® va
ya “qeyri-osas® fondlar bashigi altinda nozordo tutulan, har birinin
imumi doyari miioyyan edilmis son hoddon artiq olan va nazards
tutulan istifade miiddati bir (1) ili 6ton biitiin fondlar daxildir. Bu
Sazisin baglandig1 Toqvim ili {i¢iin hamin miioyyan edilmis son hodd
bes min (5000) Dollardir. Hor sonraki Toqvim ili ii¢lin, homin
miloyyan edilmis son hadd avvalki Toqvim ilinin miiayyan edilmis
hoaddins dord (4) faiz slave olunmagla artirilir.

"Xarici O9makdas" Podrat¢i Tarof, onun Ortaq Sirkatlori, Omaliyyat
Sirkati va ya Subpodratgi ilo amokdas kimi daimi amok miinasibatlori
olan vo Azorbaycan Respublikasindan basqa har hansi digor 6lkenin
vatondast olan va ya vatondasligi olmayan fiziki soxslor demokdir.

"Discovery" means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the
Azerbaijan Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation” means any treaty or convention with respect to Taxes that is
applicable to the Azerbaijan Republic for the avoidance of double taxation
of income.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.

"Fixed Assets' shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year. This limit for the Calendar Year in
which this Agreement is executed shall be five thousand (5,000) Dollars.
For each subsequent Calendar Year, the limit shall be increased by four (4)
percent straight line basis respectively.

"Foreign Employee™ means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.
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“Sarbast Domnoarli Valyuta” — Dollar vo/ve ya beynslxalq bank
birliyinde hamiligla qobul edilmis diger sorbast donarli xarici valyuta
demokdir.

“Xarici Fiziki Soxs” va ya "Xarici Subpodrata Fiziki Soxs" -
fiziki goxs olan vo Podrat¢1 torof, onun Ortaq Sirketlori, Omaliyyat
Sirkoti vo Subpodrat¢i ilo omokdas kimi he¢ bir daimi omok
miinasibati olmayan Xarici subpodratgi.

“Xarici Subpodratc1” - Azorbaycan Respublikasinin hiidudlarindan
konarda geyds alinmis, qanuni yolla yaradilmis vo ya toskil edilmis
Subpodratgt demokdir vo yaxud (ii) Azarbaycan Respublikasindan
basqa digar 6lkonin votandasi olan fiziki vo yaxud fordi soxs.

‘“Saxtakarhq’> Podrat¢1 torofin vo ya Subpodratcisinin Vergilori
O0domokdon yaymmaq niyysti ilo Vergiloro dair molumatlar
gizlotmok vo ya toqdim edilmesinin qarsisimi almaq vo onlarin
toplanmasi

ilo bagh gosdon, gabaqcadan disiiniilmis ve siiurlu etinasizliq
faktlar1 ilo ifado edilon hor hansi osassiz foaliyyoti vo ya
foaliyyatsizliyi demokdir.

“UDM deflyatorunun indeksi” — ABS-in iimumi daxili mohsulu
iclin giymatlor deflyasiyasinin indeksi demokdir va o, ABS Ticarat
Departamentinin Iqtisadi Tohlil Biirosu torafindon (ITB) «Miiasir
kommersiya foaliyyatinin icmali» adli riibliikk nosrds elan edilir. Bu
nosrin  buraxilist dayandirilarsa, Toraoflor Beynolxalq Valyuta
Fondunun «Beynolxalq maliyyo statistikasi» mnasrindon, yaxud
Toroflor arasinda qarsilighh raziliga gore diger miinasib nasrden
istifado edacaklor.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Physical Person'" or '"Physical Person Foreign
Subcontractor” means Foreign Sub-contractor who are physical persons
and who do not have permanent labor relation with each Contractor Party,
its Affiliates, Operating Company and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor which is (i) an entity or

organization, which is incorporated, legally created or organized outside
the Azerbaijan Republic, or (ii) physical person or individual who is a
citizen of a country other than the Azerbaijan Republic.

“Fraud’’ shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disregard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the intention of evading
payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication
ceases to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually
agreed by the Parties.
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‘‘Karbohidrogen Faaliyyati’’>- Bu Sazislo bagli Kontrakt sahosinin
borpasi, kosfiyyati, islonmasi vo Karbohidrogen hasilati, eloca do,
Karbohidrogenlorin miivafiq standartlara uygunlasdirilmasi, sonraki
saxlanmasi vasatisina dair Podratci torafin bilavasito vo ya Omaliyyat
Sirkati vasitasilo aparilan Neft-qaz omoliyyatlarinin Azarbaycan
Respublikasinin hiidudlar1 daxilinde vo ya hiidudlarindan kenarda
hoyata kecirilmosindon asili olmayaraq biitiin ndvleri vo biitiin diger
foaliyyot novleri demokdir. Hor Podrat¢i torof Oziiniin miivafiq
Karbohidrogen Foaaliyyati {izra ayrica miihasibat ugotu aparir.

“Hokumot orqam” vo ya “Hokumot Orqanlar’” — Azorbaycan
Respublikasinin Hokumsati vo onun hor hansi siyasi vo ya bagqa
organt, o ciimladon ARDNS, har hans1 yerli hokumat orqanlari, habels
hor ciir bagqa tomsiledici organlar, bas idarslor vo idars etmok,
ganunlar qobul etmok, nizama salmagq, vergilor qoymaq ve vergilori,
yaxud rlisumlar1 tutmaq, lisenziyalar vo icazslor vermok, Sazislo
olagodar ARDNS-in vo/yaxud Podratgmnin hor hansi hiiquqlarini,
6hdoaliklarini va ya foaliyyatini tasdiq etmak, yaxud bunlara birbasa va
ya dolayisi ilo basqa sokilds tosir etmok, yaxud bunlara va ya dolayisi
ilo bagqa sokilds tasir etmok (maliyys cohatdon va ya basqa sahoado)
solahiyyatlari verilmis hakimiyyat orqanlart demokdir. Sazise uygun
olaraq raziliq oldo edilmisdir ki, yalmz Sazisin 22.2 vo 28.4(a)
maddslordoki maqgsadlor baximindan hor hansi dovlet miisssisasi,
eloco do ancaq kommersiya, yaxud diger tosorriifat faaliyyoti ilo
moasgul olan (vo heg bir hokumat orqanmi funksiyast dasimayan, habelos
he¢ bir ganunvericilik, tonzimlayici vo ya vergi funksiyasina malik
olmayan) boladiyys organlart “Hokumat orqani” mofhumuna daxil
deyil.

“Hydrocarbon Activites’> - means all Petroleum Operations and all other
activities carried out in connection with this Agreement by the Contractor
Party, directly or through the Operating Company, relating to the
rehabilitation, exploration, development and production of Petroleum from
the Contract Area, including finishing up Petroleum to the applicable
standard, further storage and sale, whether such activities are performed in
the Azerbaijan Repablic or elsewhere. Each Contract Party shall maintain
separate books and accounts for its respective Hydrocarbon Activites

“Governmental Authority” or “Governmental Authorities” means the
government of the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including SOCAR, any national or
local government, or other representative, agency or authority, which has
the authority to govern, legislate, regulate, levy or collect taxes or duties,
grant licenses and permits, approve or otherwise impact (whether
financially or otherwise), directly or indirectly, any of Socar and/or
Contractor’s rights, obligations or activities under this Agreement . For the
purpose of Articles 22.2 and 28.4(a) of the Agreement only, it is agreed
that any state enterprise, as well as any municipal body, which is engaged
solely in the conduct of commercial or other business activities, (and is not
angaged in any act of governing and does not possess any legislative,
regulatory or taxing functions), shall be excluded from the definition of
“Governmental Authority”.

18



Azarbaycan Respublikasinda Balaxani-Sabun¢u-Ramana va
Kiirdoxani neft yataqlarimin Daxil Oldugu Blok iizra
Olava Dayar Vergisi haqqinda Protokol

Protocol Concerning Value Added Tax
for the Block Including the Balakhan:-Sabunchu-Ramana
and Kurdahani Oil Field in the Azerbaijan Republic

“Faiz” — Vergilorin oskik vo ya artiq 6denilmesi iizro 6donilon
mablogi bildirir vo 6donis edilmayan hor bir tam giin {igiin LIBOR
daracasi tistogol dord faiz (4%) doracesing barabar hesablanan mablog
demokdir (belo LIBOR doracasi avvalki toqvim riibii tigiin gotiiriiliir).

“LIBOR” London banklararast depozitlor bazarinda Dollar
tokliflori doracasinin orta adadi qiymati kimi hesablanan faiz daracasi
demokdir; bu doroco hor giin Londonun "Faynensial Tayms"
("Financial Times") gozetindo dorc edilir, ham do bu orta odadi
giymat iic (3) aydan ibarot Toqvim riibii dovri {igiin gotiiriiliir.
"Faynengial Tayms" qozetinin nasri dayandirildiqda deraconin elan
olundugu moanbs Taroflarin qarsiliqli razilig ilo miiayyen edilir.

“Manat” — Azorbaycan Respublikasinin pul vahidi demokdir.

“Vergilor Nazirliyi” Azorbaycan Respublikasinin  Vergilor
Nazirliyi vo ya Azorbaycan Respublikasimin Vergilor Nazirliyinin
tayin etdiyi hor hansi varisi demokdir.

“Azarbaycan Omokdas1” Azorbaycan Respublikasinin vatondaglart
olan va Podrat¢1 Torafls, onun Ortaq Sirkstlari ilo, Omsoliyyat Sirkati
ilo vo ya Subpodratci ilo amokdas kimi daimi amok miinasibatlari olan
fiziki soxslor demokdir.

“Tobii Qaz” - Normal temperatur vo tozyiq seraitinde qazaoxsar
fazada olan biitiin karbohidrogenlor, o climloden lakin bunlarla
mohdudlagsmayan, samt qazi vo yagli qazdan maye karbohidrogenlor
ekstraksiyast vo ya separasiya edildikdon sonra qalan qaz qalifi,
habels biitiin qgeyri-karbohidrogen monsali qaz vo ya qazaoxsar
karbohidrogenlarls birlikda hasil edilon diger maddslar (o climladan,
lakin bunlarla mshdudlasmayan karbon qazi, kiikiird vo helium)
demakdir, bu sortls ki, kondensasiya va ya ekstraksiya edilmis maye
karbohidrogenlor bu torifs daxil olmasin.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Manat” means the currency of the Azerbaijan Republic.

"Ministry of Tax''- means the Ministry of Taxes of the Azerbaijan
Republic or any successor thereto appointed by the Ministry of Taxes of the
Azerbaijan Republic.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all
non-hydrocarbon gas or other substances (including but not limited to
carbon dioxide, sulphur and helium) which are produced in association with
gaseous hydrocarbons; provided, that this definition shall exclude
condensed or extracted liquid hydrocarbons.
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“Omoliyyat Sirkoti” — Sazisin 8-ci Maddssine uygun olaraq
Podratginin Neft-qaz omoliyyatlarin1 aparmaq iiciin miioyyan
miiddatds yaratdigi kommersiya sirkoti demakdir.

“Digar Sazis” vo “Digor Sazislor” — Sazigdon basqa, ARDNS-in va
onun har hansi Ortaq sirkatinin vo ya har hansi diger Dévlat orqaninin
torof oldugu, Azerbaycan Respublikasinin Milli Maclisi tarafinden
ratifikasiya edilmis, hor hansi uzadilmalari, tozolomolori vo ya
doyisikliklori daxil olmagla, istonilon sazis vo ya sazislor demakdir.

"Istirak pay1" - Sazigin 1.1 maddasinds verilmis monaya malikdir.

“Daimi Niimayandalik” — monas1 miivafiq Ikigat vergiqoymanin
aradan galdirilmas1 hagqinda miigavilads verilmisdir. Ogar bela
Miigavilo movcud deyilss, onda Daimi niimayandslik termini 1992-Ci
ilds Igtisadi Omokdasliq vo Inkisaf Toskilat1 torafindon hazirlanmis
golirlar vo kapital vergisi haqqinda Birtipli Sazigde gosterilon eyni
monaya malikdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demokdir.

"Neft-qaz amoaliyyatlar1" - Karbohidrogenlorin kosfiyyati, barpasi,
giymatlondirilmasi, islonmasi, ¢ixarilmasi, hasilati, sabitlosdirilmasi,
hazirlanmasi, oyadilmasi, tozyiqlonmosi, toplanmasi, saxlanmasi,
yerlasdirilmasi, yiiklonmasi, Catdirilma mantagasinadok naql edilmasi
vo Kontrakt sahasinde hasil edilmis Karbohidrogenlorin satilmasi vo
Kontrakt sahasi ilo bagli lagvetma amoliyyatlart demakdir.

"Neft-qaz omaliyyatlar1 hesab1" - Podrat¢i torofindon Sazisin
Miihasibat ugotu qaydasina miivafiq suratde Neft-qaz omaliyyatlari
iizro ayrica hesabatlar sonodlori va ayrica hesablarm aparilmasi
demakdir. .

“QOperating Company” means the company appointed for the time being
to conduct Petroleum Operations on behalf of Contractor in accordance
with Article 8 of the Agreement.

“Other Agreement” and “Other Areements” mean any agreement or
agreements, other than the Agreement, in which SOCAR, any of its
Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic, including
any extensions, renewals or amendments thereof.

"Participating Interest' shall have the meaning given to it in Article 1.1.
of the Agreement.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operations” means all operations relating to the rehabilitation,
exploration, appraisal, development, extraction, production, stabilization,
treatment, stimulation, injection, gathering, storage, handling, lifting,
transporting Petroleum to the Delivery Point and processing and marketing
of Petroleum produced from the Contract Area and processing products
thereof and abandonment operations with respect to the Contract Area
pursuant to this Agreement.

"Petroleum Operations Account' shall mean maintaince of separate
books and accounts for Petroleum Operations by Contractor in accordance
with the Accounting Procedure of the Agreement
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"Monfaat vergisi" - Sazisin 14.2 maddesindo verilmis monaya
malikdir.

“Protokol” —olavalori ilo birlikde bu protokol vo eloco do onunla
bagl toraflorin yazili suratds razilasdirdiglart hor hansi uzadilmalar,
tozalomalar va dayisikliklor demakdir.

"Protokollar™ - Azorbaycan Respublikasinda Balaxani-Sabungu-
Ramana va Kiirdoxani Neft yataginin Daxil Oldugu Blok {izra ©lava
Doyor Vergisi haqqinda Protokol, Idxal vo Ixrac vergilori hagqinda
Protokol, ©mokdaslarin vo Fiziki Soxslorin Vergiys Colb Edilmasi
haqqinda Protokol, Xarici Subpodrat¢ilarin Vergiys Colb Edilmasi
haqqinda Protokol vo Manfoot Vergisi haqqinda Protokol demoakdir.

“Dovlat biidcasi* - Vergilorin yigilmast moqsadi ilo Azorbaycan
Respublikasinin tatbiq olunan ganununa osason Hokumot organi
torofindon yaradila bilon Respublika va yerli biidcalorin, yaxud diger
belo biidcalorin comi demokdir.

“Dovlat Gomriik Komitasi”, “Dovlot Gomriiyii” va ya "Gomriik
orqam" — Azorbaycan Respublikasinin idxal vo ixrac vergi vo
risumlarint tonzimlomak, qaydaya salmaq, tutmaq vo yigmaq
solahiyyatine malik bag Dovlst organi ve yaxud Dovlet Gomriik
Komitasinin Sadri vo ya onun lazimi qaydada toyin edilon miiavini
torofindon vergi masaloalorini tonzimlomak, qaydaya salmaq, idxal vo
ixrac vergilorini vo riisumlarini tutmaq vo yigmaq solahiyyasti verilon
digar belo Dovlat organi demokdir.

"Subpodrate1”" - Podrat¢1 ilo vo ya Omaliyyat sirketi ils, yaxud
Podratgmin vo ya Omoliyyat sirketinin adindan birbasa va ya dolayisi
ila, Sazislo alagadar mallarla tachiz edan, iglor géran, yaxud xidmatlor
gostoron hor hansi fiziki vo ya hiiquqi soxs, habels Podrat¢1 terofin
Ortaq sirkati demokdir.

“Profit Tax” shall have the meaning given to it in Article 14.2 of the
Agreement.

“Protocol” means this protocol, together with the appendixes attached to
this protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

"Protocols' means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Block Including
The Balakhani-Sabunchu-Ramana and Kurdahani Oil Field in the
Azerbaijan Republic

“State Budget” means consolidated Republican and local budgets, or such
other budgets as may be created by Governmental Authority pursuant to
applicable law of the Azerbaijan Republic for the purposes of collection of
Taxes.

“State Customs Committee”, “State Customs" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to govern, regulate, levy or collect import
and export taxes and duties, or such other Governmental Authority
authorized by the Head of the State Customs Committee, or his duly
appointed deputy, to govern, regulate, levy or collect import and export
taxes and duties.

“Sub-contractor” means any natural person or juridical entity, including
an Affiliate of a Contractor Party, contracted directly or indirectly by or on
behalf of Contractor, or by or on behalf of the Operating Company, to
supply goods, work or services related to the Agreement.
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"Vergi' vo ya "Vergilar" - Hokumot vo ya har hansi digar 6lks vo
ya onun hor hansi siyasi qurumu vo ya vergiys calb edon orqani
torofindon qoyulan vo ya tutulan hor hansi riisumlar, gomriiklor,
tadiyyaler, qonorarlar, vergilor, va ya digar ianalor demokdir.

"Vergi rezidenti' - Sazisin 14.6(a) maddoesindo verilmis monaya
malikdir.

“Utilizasiya edilon avadanllq vo ya asas fond”- Neft-qaz
omoliyyatlar1 {iglin zoruri olan vo Kontrakt sahosinin hiidudlar
daxilindo yerlogon irimiqyashi qurgular vo obyektlor, masalon,
platformlar, yigim vasaitlori, quyular, tullant1 xatlori, boru kemarloari,
dayaq bloklari, neft nasos stansiyalar1 vo digor yeniden istifadoe oluna
bilon osas fondlar demakdir.

“9DV” —Azorbaycan Respublikasinin  Olave Dayer Vergisi
demakdir.

"Tax™ or "Taxes" means any and all existing or future levies, duties,
payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.

“Tax Resident” shall have the meaning given to it in the Article 14.6(a) of
the Agreement.

“Fixed assets or equipment”- means structures and facilites essential to
the conduct of Petroleum Operations located within the Contract Area such
as large equipment and units for example, platforms, collectors, wells,
flowlines, pipelines, suppoprt blocks, oil pump stations, loading terminals,
gas compression station and other fixed assets which could be used again.

“VAT” means the Azerbaijan Republic value added tax.
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Olava 2

ODV-DON SIFIR FAIZ (0%) DOROCO iL9 AZAD OLUNMA
HAQQINDA SERTIFIKAT

Podrat¢1 Torafin/Omoliyyat Sirkatin/
Subpodratginin adi

Vergi Odayicisinin Eynilosdirma némrosi
Sertifikatin némrasi

Qiivvays minmo tarixi

Qiivvadon diismo tarixi

Moan bununla tasdiq edirom ki, yuxarida geyd olunan soxs torafindon vo
ya saxs ii¢lin Karbohidrogen Foaliyyati ilo bagl olaraq todariik edilan
mallar, goriilon islor va ya gostarilon xidmatlorla slagodar:

1.1 Podrat¢1 Torof Karbohidrogen Foaliyyati ilo bagli olaraq todariik
etdiyi mallar, gordiiyii islor vo ya gostordiyi xidmatlarlo olagodar
sifir faiz (0%) doracs ilo ODV tutur.

1.2 Karbohidrogen Faaliyysti ilo bagli olaraq Podrat¢i toraf {igiin
bilavasito vo ya dolayisi ilo mallar, islor vo ya xidmotlor todariik
edon Subpodratgt homin mallar, islor vo ya xidmotlorlo olagadar
stfir faiz (0%) doracs ilo ODV tutur.

1.3 Karbohidrogen Foaaliyyati ilo bagli olaraq Podrat¢i torof vo ya
Podratg1 Taraflo bilavasito vo ya dolayisi ils bir va ya bir nego digor
Subpodrat miiqavilasi baglamig Subpodratci {igiin bilavasita vo ya
dolayist ilo mallar, iglor va ya xidmotlor todariik edon hor hansi
soxs homin mallar, islor va ya xidmaotlorlo alagadar sifir faiz (0%)
doracs ilo ODV tutur.

1.4 Sifir faiz (0%) doracs ilo ©ODV tutmaq vs ya tutulmag sslahiyysati
olan toraflor vo ya onlarin Filiallar1 (Azarbaycan Respublikasinda

Appendix 2

VAT ZERO RATED (0%) EXEMPTION CERTIFICATE

Name of Contractor Party/Operating Company/
Subcontractor

Tax ldentification Number
Number of Certificate
Effective Date

Date of Expiry

| hereby certify that in connection with supplies of goods, works or
services made in connection with Hydrocarbon Activities by or to the
above mentioned person that:

1.1 The Contractor Party shall charge VAT at a rate of zero percent (0%)
on all supplies of any goods, works or services made by it in
connection with Hydrocarbon Activities or Petroleum Operations.

1.2 A Sub-contractor making supplies of goods, works or services
directly or indirectly to a Contractor Party in connection with
Hydrocarbon Activities shall charge VAT at a rate of zero percent
(0%) on those supplies.

1.3 Any person making supplies of goods, works or services in
connection with Hydrocarbon Activities directly to a Contractor
Party or to a Sub-contractor that is contracted directly or indirectly
through one or more other Sub-contractors by a Contractor Party
shall charge VAT at a rate of zero percent (0%) on those supplies of
goods, works or services.

1.4 All goods, works or services which are provided between parties or
their Affiliates each of whom is authorized to charge or be charged
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ganun qiivvasine malik hasilatin pay bolgiisii haqqinda digor
sazisloro Vo oxsar miigavilalara uygun olaraq sifir faiz (0%) doracs
ilo ©ODV tutmaq vo ya tutulmag sslahiyysti olan toraflor vo ya
onlarin Filiallar1 da daxil olmagla) arasinda tomin edilon biitiin
mallar, iglor vo ya xidmatlorin todariikii, satis1 vo ya verilmasi ila
olagadar sifir faiz (0%) daraco ilo ©DV tutulur.

1.5 Bu sertifikatin miiddealarina uygun olaraq sifir faiz (0%) daracs ilo

ODV tutulmus oldugu halda bels todariikii hoyata kegiron soxs bu
sertifikatin bir surstini 6ziindo saxlayir vo Azerbaycanin vergi
organlariin talabins asasan onu taqdim edir.

Vergilor Nazirliyinin mosul soxsinin imzasi

Vergilor Nazirliyinin mosul soxsinin vozifosi

Mohiir

VAT at a rate of zero percent (0%) (including parties or their
Affiliates entitled to charge or be charged VAT at a zero percent
(0%) rate under other production sharing agreements which have the
force of law in the Azerbaijan Republic or similar contracts) shall
charge and be charged VAT at a rate of zero percent (0%) upon the
supply, sale or transfer of such goods, works or services between or
among such parties or their Affiliates.

1.5 Where VAT has been charged at a rate of zero percent (0%) by
virtue of this certificate, persons making such supplies shall retain a
copy of this certificate and shall produce it if requested to do so by
the Azerbaijan tax authorities.

Signature of Ministry of Tax Official

Title of Ministry of Tax Official

Stamp
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Olava 3

SUBPODRATCILARIN 9DV-DON SIFIR FAIZ (0%) DOROCO
ILO AZAD OLUNMA HAQQINDA SERTIFIKAT ALMASI
UCUN ORIiZO

Mallari, iglari vo ya xidmatlori gobul edan
Torofin ad1

Mallart, islari vo ya xidmatlari togdim
edon Torofin ad1

Mallart, islari vo ya xidmatlari togdim
edon Torofin VOEN-i

Mallar, islar vo ya Xidmatlori bilavasits vo ya
dolay1s1 yolla goabul edon Omoliyyat sirkatinin
Vo ya Podratgr Torafin adi

Olavo Doyar Vergisindon azad olunma haqqinda Protokolun 2-Ci
bandins uygun olaraq xahis edirom ki, ©DV-dan sifir faiz (0%) doraco
ilo azad olunma haqqinda sertifikat verasiniz. Bu masaloys baxmaqda
Sizo komak moagsadils asagidaki informasiyalar tomin edilir:

(Mallar, islari va ya xidmatlori taqdim edan Subpodratcinin adr)

Appendix 3

APPLICATION FOR VAT ZERO RATED (0%) EXEMPTION
CERTIFICATE FOR SUB-CONTRACTORS

Name of Party receiving the supplies

Name of Party furnishing the supplies

Tax ID of Party furnishing the supplies

Name of Operating Company or Contractor
Party directly/indirectlyreceiving the supplies

In accordance with paragraph 2 of the Protocol Concering Azerbaijan
Value Added Tax, please issue a zero (0%) rated certificate. To assist in
your consideration of the matter, the following information is provided:

(Name of party furnishing the supplies) will make supplies of goods,

Karbohidrogen Foaaliyyati ilo slagodar mallari, islori vo ya Xidmatlori
bilavasito vo ya dolayisi ilo (Mallar, islori va ya xidmatlari bilavasita

works, services or technology directly or indirectly to (Name of
Contractor Party, Operating Company directly or_indirectly receiving

va va dolayist yolla gabul edan Podratci Tavrafin, Omaliyyat Sirkatinin

the supplies) in connection with Hydrocarbon Activities shall charge

adi) i¢iin tadariik edir vo hamin mallar, islor vo ya xidmatlorlo bagl
olaraq sifir faiz (0%) doaraca ilo ODV tutur.

ODV-dan sifir faiz (0%) doracs ilo azad olunma haqqinda sertifikati
almagq ti¢iin orizs ilo miiraciot edon Subpodratci haqqinda qisa
malumat:

VAT at a rate of zero percent (0%) on those supplies.

Stated below are details pertaining to the party making the application for
a VAT zero (0%) rated certificate.
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1. Subpodrat¢imin adi:

2. Miigavilenin baglangic tarixi:

3. Yerina yetirilmis isin novii:

4. Miiqavilenin planlasdirilmis basa ¢atma tarixi:

5. Digor molumatlar
Mallar, islor vo ya xidmatlori
gobul edon Torafin imzast: (Mohiir)

Mallar, islor vo ya xidmatlori
tomin edon Torafin imzast: (Mohiir)

Mallar, islor vo ya xidmatlori bilavasito
Vo ya dolayist yolla gabul edon ©Omoaliyyat
sirkatinin Vo ya Podrat¢1 Torafin imzast (Mohiir)

Vergilar Nazirliyinin tasdiqi

Vergilor Nazirliyinin mosul soxsinin imzasi:

Vergilor Nazirliyinin mosul saxsinin vazifasi:

Tarix:

1. Name of the Subcontractor:

2. Type of Work to be performed:

3. Date of Contract:

4. Estimated date of completion of Contract:

5. Other Information:

Signature of Party
receiving the supplies: (Stamp)

Signature of Party
furnishing the supplies: (Stamp)

Signature of Operating Company
or Contractor Party receiving the
supplies directly/indirectly (Stamp)

Approved by Ministry of Taxes

Name of Tax Official

Title of Tax Official

Date
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