Xazar danizinin Azarbaycan sektorunda “Qarabag” neft yatagimm islanmoasi il
alagadar Risk Xidmat Sazisi

Risk Service Agreement reflated fo the Development of the Karabagh Oil Fieldin  the

Azerbaijan Sector of the Caspian Sea

AZORBAYCAN RESPUBLIKASININ IDXAL VB IXRAC
RUSUMLARI VO VERGILORI HAQQINDA PROTOKOL

Vergilors dair milayyan prinsipler 30 may 2018-ci il tarixinde Azarbaycan
" Respublikasinin Déviat Neft Sirkoti (SOCAR}) ile Statoil Azarbaycan Qarabag
BV va SOCAR Qarabag LLSI arasinda imzalanmug, Azorbaycan
Respublikasimn Milli Maclisi torofindon tosdiq edilarok 29 iyun 2018-ci il
tarixinds qiivvoys minmis ve Azorbaycan Respublikasinda tam qanun
giivvesina malik olan “Xazer denizinin Azarbaycan sektorunda “Qarabag”
neft yatagmmn islonmasi ilo olagadar” Risk Xidmat Sazisinde (“Sazis”)

nazards tutulmusdur.

10 dekabr 2018-ci il tarixdo Statoil Azorbaycan Qarabag BV sirkotinin adi
dayisdirilorok Equinor Azarbaycan Qarabag BV adlandirilmigdir vo Statoil
Azorbaycan Qarabag BV Sazis vo bu Protokol iizro Podratgr Torof gismindo
Equinor Azarbaycan Qarabag BV adi altinda foaliyyat gdstaracakdir.

Sazisin Vergi il bagh middoalarinin hoyata kegirilmosi ii¢lin Podratg:
toroflarls lazimi inzibati qaydalarin varadiimasi va razilagdiriimas: magsadilo
vergilor naziri milavininin rohborliyi ilo Azarbaycan Respublikasinin Vergilor
Nazirliyi, Maliyye Nazirliyi, Dovlet Gomrilk Komitesi va Azerbaycan
Respublikast Dévlat Neft Sirkatinin niimayandalorinden ibarst Komissiyanin
(“Komissiya”) yaradilmasi haqqmnda Azarbaycan Respublikasi Nazirlor
Kabinetinin 26 fevral 2003-cii it tarixli 27s sayli Saroncami verilmisdir.

Sazisin  1l-ci Maddasinin (Vergi qoyulmas)) ve 17-ci Maddasinin
(Miiqavilalor, Tachizat, Yerli Tachizatgilar, Idxal vo Ixrac) miiddealarina
uygun olaraq, Sazigin 22-ci Maddosinin (Totbiq edilon hiiquq, iqtisadi
sabitlosmo vo arbitraj) vo Sazigin 5-ci Olavasinda qeyd olunan Hokumot
tominatinn miiddsalarin nozara almagqla, Komissiya vo Podratgl teraflor bu
gaydalar1 miiayyon etmok, onlarin ardicil va adalatli totbigini tomin etmak,
habela Sazisin miiddoalarnin méveud tofsirini  daha otrafli  gokildo
aydinlasdirmaq moqgsadi ile hazirki “Azarbaycan Respublikasinin idxal ve

PROTOCOL CONCERNING AZERBAIJAN
IMPORT AND EXPORT DUTIES AND TAXES

Certain principles concerning Taxes are contained in the Risk Service
Agreement refafed To the Development of the Karabagh Oit Field in the
Azerbaijan Sector of the Caspian Sea entered into on 30 May 2018 by and
among the State Qil Company of the Republic of Azerbaijan (SOCAR),
Statoil Azerbaijan Karabagh BV and SOCAR Karabakh LLC which became
effective on 29 June 2018 (the “Contract™).

On 10 December 2018, the name of Statoil Azerbaijan Karabagh BV was
changed to Equinor Azerbaijan Karabagh BV and Statoil Azerbaijan
Karabagh BV will act in its capacity of the Contractor Party as Equinor
Azerbaijan Karabagh BV in the Agreement and this Protocol.

The Cabinet of Ministers of the Republic of Azerbaijan issued Decree Number
27s dated 26 February 2003 forming a Commission headed by the Deputy
Minister of Taxes comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Republic of Azerbaijan (the “Commission™) to establish and agree with
the Contractor Parties the administrative procedures necessary to implement
the Tax provisions of the Contract.

In accordance with Article 11 (Taxation) and Article 17 (Contracts,
Procurement, Local Suppliers, Import and Export} of the Contract, having
regard also to Article 22 (Applicable Law, Economic Stabilisation and
Arbitration) of the Contract and the provisions of the Government Guarantee
contained within Appendix 5 of the Contract, the Commission and the
Contractor Parties have agreed to enter into this Protocol Concerning
Azerbaijan Import and Export Duties and Taxes (*this Protocol”), to
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ixrac riissumlan vo vergilori haqqunda Protokol”u (“bu Protekol”) imzalamaq
barado razthga gelmiglar,

Bu Protokel onlarm Saziga dair qarsiiqli anlagmasmi va Azsrbaycan
Respublikasinda Karbohidrogen faaliyyati ilo bagl toqdim edilon mallara,
islore vo xidmotlora idxal va ixrac Vergilarinin qoyulmasi, onlardan azad
olunma gaydalarma vo onlarin tatbiginda istifads edilocok prosedurlara,
‘habelo Sazisea asason Karbohidrogenlerin ixract ilo slagadar gOmriik
gaydalarma dair tam razilagmasimi miiayysn edir.

Bu Protokol h ,\.wmr_h 2019-cu il tarixindan (“Qiivvayo minma tarixi’)
qitvvayo minir,

1. Idxal vo ixrac Vergilorindan azad olmanin iimumi prinsiplori

1.1, Podratgy, Omoliyyat sirksti, onlarm Ortaq sirkotlori, agentlari veo
Subpodrateilar: (bundan sonra hor biri “Qeydiyyatdan ke¢mis girkat”
adiandirilacaqdir) heg bir Vergi tutulmadan vo heg bir mohdudiyyat
qoyulmadan asafidakdan 6z adlarindan Azorbaycan Respublikasina
idxal va yenidan ixrac etmek hiiququna malikdirlar: har ciir avadanlq,
materiallar, dozgahlar va aletlor, noqliyyat vasitalari, ehtiyat hissalari,
Podratgimn  osaslandirilmis raying gora, Neft-gaz omoliyyatlanimn
laziminca aparilmasi vo yerino yetirilmasi tigiin zoruri olan mallar vo
basqa ssyalar (gida mohsullari, spirtli igkilor vo tiitlin mamulat: istisna
olmagla); bu sertlo ki, bunlarla olagedar olaraq Azarbaycan
Tachizatcilarma Gstinliik verilsin, agar hamin Azarbaycan Tachizatgilan
digar manboalarle milgayisads bltin mihiim aspektlords  giymat,
catdimilma, texniki tshhikasizlik va diger mithiim miiqavils sertlori
baximindan ragabot eda bilocak va keyfiyyot ndqteyi-nozarinden mogbul
soviyyadadirtorss (Neft-gaz senayesindo gobul edilmis beynoixalq
milsbat tacriibaye uygun olaraq Neft-gaz Omsliyyatiant kontekstinda
milvafiq gaydada), o cimiaden hiiquqi ckspertiza proseslarinda
riigvatxorluga va korrupsiyaya qarst milbariza toloblorini adalatli va
obyektiv sakildo yerina yetirarlerse vo agor Azarbaycan tachizatgisinin
miigavila giymati potensial qalib gola bilon xarici tachizatginin toklif
etdiyi miigayisa olunan miigavito giymotinden on (10) faizden artig
deyilsa.

establish, and to provide for consistent and fair administration of, these
procedures and to further clarify existing interpretation of the Contract.

This Protocol sets out their mutual understanding of the Contract, and their
full agreement on the procedures which are to be utilised in determining the
charge to, exemption procedures and administration of import and export
Taxes on goods, works and services provided in respect of Hydrocarbon
Activities in the Republic of Azerbaijan, as well as customs procedures in
respect of exports of Petroleum under the Contract.

This Protocol shall become effective as of /4 # June 2019 (“Effective
Date™).

1. General Principles of Exemption from Import and Export Taxes

1.1. Contractor, Operating Company, their Affiliates, agents and Sub-
contractors (each hereinafter referred to as “Registered Company”)
shall have the right to import into, and re-export from the Republic of
Azerbaijan free of any Taxes and restrictions in their own name the
following: all equipment, materials, machinery and tools, vehicles, spare
parts, goods and supplies (excluding foodstuff, alcohol and tobacco
products) necessary in Contractor’s reasonable opinion for the proper
conduct and achievement of Petroleum Operations; provided, however,
that with respect to the purchase thereof Contractor shall give preference
to Azerbaijani Suppliers in those cases in which such Azerbaijani
Suppliers are in all material respects competitive in price, delivery, safety
and other principal contract terms and acceptable quality (as relevant in
the context of the Petroleurn Operations in accordance with Good
International Petroleum Industry Practice) with those available from
other sources including compliance with fairly and objectively
performed anti-bribery and anti-corruption due diligence process, even
if the contract price of such an Azerbaijani Supplier of goods, works
and/or services is higher by not more than ten (10} percent than the
proposed comparable contract price of the potential winning Foreign
Sub-contractor.
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1.3.

1.4,

1.75.

1.6.

Komissiya va Podratct tosdiq edirler ki, ©@maliyyat sirkotinin kontrakt
komitasi 1.1-ci bandds gostarilon mallar, islar va xidmetlor iizra
kontraktlarin baglanmasim Sazigin 17-ci Maddasinde (Miqavilaler,
Tochizat, Yerli Tochizatgilar, Idxal va Ixrac) nezerds tutulmus gartlora
diizgiin  amal edorek vo Sazisdo verilmis solahiyystlora uygun
Podratcinin miistasna raying ssasan hayata kegirir. Bundan slavs, Sazigin
bu sartlarinin diizgiin tatbigine va yering yelirilmasina SOCAR-m
niimaysndalari nozarat edirlor.

Yuxarida deyilanlora baxmayaraq, Podratg1 Neft-qaz omoliyyatlar fi¢lin
alinmis va moasraflari Neft-gaz omoliyyatlart hesabina daxil edilmis har
hans: maddi sorvatlori Azorbaycan Respublikasindan yenidon ixrac
etmak hiiququna malik deyildir (tamir va ya texniki xidmoatlo bagl zaruri
hallar istisna edilmakla, lakin bu gartla ki, hamin tamir va ya texniki
xidmot basa ¢atdirildigdan sonra ssaslandirilmis miiddst orzinde bu
maddi sarvatlor Azarbaycan Respublikasina yenidon idxal edilsin).

Hor bir Qeydiyyatdan kegmis girkst, onun biitiin omokdaslart vo onlarin
aila Gizvlari Vergi tutulmadan va mohdudiyyat qoyulmadan istanilan vaxt
Azorbaycan Respublikasina mebel, paltar, maigat texnikasi, nagliyyat
vasitelari, ehtiyat hissalari va Azarbaycan Respublikasina iy iiglin ezam
olunan va ya safor edon acnobi amokdaglarin vo onlarmn ails iizvlorinin
saxsi istifadasindon 6trli hor hansi soxsi amlak (qida mehsullari, spirtli
ickilar va tiitiin mamulat istisna olmaqla) idxal va yenidon ixrac etmok
hilququna malikdirlar,

Har bir Podratgr torof, Omaliyyat sirketi, onlarin miigtarilori vo onlarin
har birinin Agentlori (o ciimladsn nagletmo Agentlori) bu Sazisin
miiddoalarina uygun olaraq Podratgiya atasi Karbohidrogenlori heg bir
risum va Vergi ddomoadon istanilan vaxt sarbast sakildo ixrac etmok
hilququna malikdirlar.

Har bir Qeydiyyatdan kegmis girkst yuxanda 1.1-ci va 1.4-cil bandlerds
gostarilon mallarn idxahna vo ixracina, habelo Sazigin sorttorine gbrs
Podratciva  catasi  Karbohidrogenlorin  ixracina aid Azorbaycan

1:2.

1.4,

1.5.

1.6

The Commission and Contractor acknowledge that with regard to the
awarding of contracts for the goods, works and services refetred to in sub-
paragraph 1.1 by the Operating Company's contract committee and in
accordance with the Contract giving Contractor the sole discretion to make
such a determination, the conditions set out in Article 17 (Contracts,
Procurement, Local Suppliers, Import and Export) of the Contract are
betng correctly applied and adhered with, Further, the correct application
of and adherence with these conditions of the Contract is monitored by
SOCAR representatives.

Notwithstanding the foregoing, (except when necessary for repair or
maintenance provided that, within a reasonable time after completion of
the repair or maintenance, such items shall be re-imported into the
Republic of Azerbaijan) Contractor shall not have the right to re-export
from the Republic of Azerbaijan any items purchased for Petroleum
Operations, the costs of which have been included in the Petroleum
Operations Account.

Each Registered Company and all of their employees and family
members, shall have the right to import into, and re-export from the
Republic of Azerbaijan, free of Taxes and restrictions and at any time,
furniture, clothing, household appliances, vehicles, spare parts, and all
personal effects (excluding foodstuffs, alcohol and tobacco products) for
personal use by foreign employees and their families assigned to work in,
or travel to, the Republic of Azerbaijan.

Each Contractor Party, Operating Company, their customers and any
Agents of the foregoing (including transportation Agents) shall have the
right to export free of all duties and Taxes and at any time, Petroleum to
which Contractor is entitled in accordance with the provisions of the
Contract,

Each Registered Company shall be exempt from the provisions of any
foreign trade regulations of the Republic of Azerbaijan concerning the
prohibition, limitation and restriction of import and export of items
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2.1

2.2

2i3s

2.4.

Respublikasinda qivvede olan har hansi xarici ticarat qaydalarinin
miiddaalarindan, gadaganlardan vo milxtalif mshdudiyystisrden azad
olunurlar.

Bu Protokolun 4-cii maddasinin miiddsalart nezers alinmaqla, ager
mallar, islor va ya xidmoatlor Karbohidrogen foaliyyatinin yering
yetirilmasi ligiin deyil, bagga magsadler figiin tagdim edilirss, onda bels
maflar, islor- vo va xidmatlor Azorbaycan Respublikasmm
Qanunvericiliyine uygun olaraq idxal va ixrac Vergilarins colb edilir.

idxal va ixrac riisumlar: va Vergilorindan azad olma haqqinda
Sertifikatin ahnma gaydasy

Har bir Podrate: toraf vo ya Omoliyyat sirkati Sazise vo bu Protokola
uygun olaraq idxal, ixrac vo yenidon ixrac riisumlart vo Vergilarindon
azad oldugunu bildiron Idxal va ixrac riilsumlan va Vergilorinden azad
olma hagqinda sertifikat (“Sertifikat”) almaq G¢lin Dévlst Gomriik
Komitasing vazili erizs ilo miiracist edir.

Hor hansi Omoliyyat sirkoti ila va ya Podrater torof ilo birbasa vo ya
dolayisi ilo miigavilo baglamig har bir Subpodratgl, Sazisa vo bu
Protokola uygun olaraq idxal vo yeniden ixrac riisumlarn ve
Vergilorindon azad oldugunu bildiron Sertifikat almaq iigiin Ddvlat
Gomrilk Komitasing Olavo 3-da gostarilen formada arizs ils miraciot
etmoyo haghdir,

Subpodratgimn  Dévlet Gomriik Komitosing yazili orizesi onunta
miiqavilo baglams sirkstin hamin Subpodrate ils Saziso uygun olaraq
mallar, islar vo ya xidmatlar taqdim etmak ti¢iin miigavila baglandiim
tasdiq eden Olave 4-do gostorilmis formada moktubu ilo miisayiat
olunur,

Doviat Gomritk Komitosi yazih erizoni almasindan sonraki otuz (30)
Giin orzinds Qeydiyyatdan kegmis sirkato ©lavo 2-do gdstorilon formada
némrolonmig Sertifikat verir. Dovlot Gomriik Komitasi Sertifikati
vermokdan imtina edorss, bu halda hamin otuz (30) Giln arzinds
Qcydiyyatdan kegmis sirkata yazili sakilde sababini izah edir.

1.7

2.1.

AR

2.3

2.4.

indicated in sub-paragraphs 1.1 and 1.4 above, and with respect to the
Petroleum allocated to Contractor pursuant to the Contract.

Subject to Paragraph 4 of this Protocol, in the event that goods, works or
services are supplied for purposes other than Hydrocarbon Activities,
such goods, works or services shall be subject to import and export Taxes
i accordance with the Azerbaijan Legislation.

Procedure for Application for a Certificate of Exemption from
Import and Export Duties and Taxes

Each Contractor Party or Operating Company shall apply in writing to
the State Customs Committee for a Certificate of Exemption from Import
and Export Duties and Taxes (the “Certificate”) stating that they are
exempt from import, export and re-export duties and Taxes in
accordance with the Contract and this Protocol.

A Sub-contractor who has been awarded a contract directly or indirectly
by an Operating Company or Contractor Party shall be entitied to make
an application to the State Customs Committee in the format shown in
Appendix 3 for a Certificate stating that they are exempt from import and
re-export duties and Taxes in accordance with the Contract and this
Protocol.

The application in writing by a Sub-contractor to the State Customs
Committee shall be supported by a letter from the company who has
awarded the contract in the format as shown in Appendix 4 confirming
that the Sub-contractor has been awarded a contract to provide goods,
works or services in accordance with the Contract.

The State Customs Committee will issue to the Registered Company a
numbered Certificate in the form shown in Appendix 2 within thirty (30)
Days of receiving a written application. In the event of a refusal to issue
the Certificate, the State Customs Committee shall inform the Registered

oS
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2.5,

2.6.

2.7

2.8

3.1

Omoliyyat sirkstine vs Podrat¢ taraflara verilan har bir Sertifikat bes (5)
Taqvim ili arzinda etibarli olur. &maliyyat sirkati, Podrate teraflar vo ya
onlarm Agentlari Sertifikati tazalomok G¢lin oriza ilo miiraciot eds bilor.
Dévlat Gonwitk Komitasi yeni Sertifikatt onun tazslonmasi iglin
veritmis srizonin atmdigi glindon sonraki otuz (30) Giin srzinds verir.
Yeni Sertifikat verildiyi zaman Sinaliyyat sirkati, Podratc: tarafler va ya
onlarin Agentlari kishna Sertifikatin vaxtimin qurtarib-qurtarmamasmdan

asili olmayaraq onu tohvil verirlor.

Subpodratgiya verilan har bir Sertifikat bir (1) Teqvim ili erzinds vo ya
Subpodratet ila baglanmis miigavilanin milddati bir (1) Teqvim ilindon
azdirsa, homin migavilanin qilvvads oldugu miiddatda etibarll olur.
Subpodrat¢1 Sertifikati tozelomak {i¢iin ariza ilo miiraciat eds bilor.
Dovlot Goémriik Komitasi yeni Sertifikatt onun tazslanmasi {igiin
verilmis vazili arizonin alindigi glindsn sonrakt otuz (30) Gin orzindo
verir. Yeni Sertifikat verildiyi zaman Subpodratgr kéhno Sertifikatin
vaxtinin qurtarib-qurtarmamasindan asth olmayaraq onu tahvil verir.

Karbohidrogen foaliyysti ilo bagh biznes faaliyyatlari bitdikdsn derhal
sonra bitin cari Sertifikatlar Dévlst Gomritk Komitasina tohvil verilir,
Heg bir Sertifikat bagqasina $tiiriilo va ya giizost edila bilmaz.

Idxal, ixrac vo yenidan ixrac iizrs ssnadlasmanin idara olunmas:
Mallar, islar va ya xidmstlor idxal edildikds, idxal edan Qeydiyyatdan
keemis sirkat mivafiq gdmriik ganunlan va gaydalarina assasen tolab
olunan biitiin sanadlarls yanasi asagidakilar: miivafiq Gomriik orqanina

tagdim edir:

(iy  Sertifikatin suratini;

25

2.6.

2.7

2.8.

3.1

Company in writing within the said thirty (30) Day period, stating the
reason for refusal.

Each Certificate issued to the Operating Company and Contractor Parties
will be valid for the period of five (5) Calendar Years. The Operating
Company, Coniractor Parties, or their Agents may apply for the renewal
of the Certificate. The State Customs Committee shall issu¢ a new
Certificate within thirty (30) Days of recetving a written application for
the renewal of the Certificate. At the time the new Certificate is issued,
each of the Operating Company, Contractor Parties or their Agents shall
surrender the old Certificate, whether expired or not.

Each Certificate issued to a Sub-contractor will be valid for one (1)
Calendar Year or the term of the Sub-contractor’s contract if shorter than
one (1) Calendar Year. The Sub-contractor may apply for the renewal of
the Certificate. The State Customs Committee shall issue a new
Certificate within thirty (30) Days of receiving a written application for
the renewal of the Certificate, At the time the new Certificate is issued,
the Sub-contractor shall surrender the old Certificate, whether expired or
not.

All Certificates still current shall be surrendered to the State Customs
Committee upon the cessation of the business operations conducted in
connection with Hydrocarbon Activities.

Each Certificate is non-transferable and non-assignable.
Administration of Import, Export and Re-export Documentation
Upon importation of goods, works or services the importing Registered
Company shall provide the relevant Customs Authority with all
necessary documents required by applicable customs laws and

regulations, including the following:

(i)  copy of the Certificate;

7S
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3.2,

3.3

3.4.

3.5.

(i)  Mallarm, islerin vo ya xidmatlerin Karbohidrogen faaliyyati va ya
Neft-gaz amsaliyyatlar iigiin idxal olunmasmin Omaliyyat sirkati
va ya Podrat¢ tarafindan tasdigini.

Mallar, islar vo ya xidmotlor yenidon ixrac edildikdo, ixrac edan
Qeydiyyatdan kegmis sirkot miivafiq Gomriik orqanina Sertifikatin
surati ilo birlikde bels yeniden ixrac edilon mallarm, islerin ve ya
xidmotlorin Karbohidrogen faaliyysti va ya Nefi-gaz omoliyyattarn ila
bagl idxal ve ya istifado edildiyini ve masraflari Neft-qaz omaliyyatlars
hesabina daxil edilmadiyini tasdiq edon Omeliyyat sirkati vo ya Podratgi
tarafin yazili bildirisini tsqdim edir. SOCAR torofindon Neft-qaz
amoliyyatlart hesabiun taftigi aparildigdan sonra vo Dévlot Gomriik
Komitosinin sorgusuna osasan, SOCAR toftisin ohatos etdiyi dovr arzinda
yenidan ixrac edilmis mallarn, islarin va ya xidmatlorin masraflarinin
Neft-qaz amaliyyatlar: hesabina daxil edilmadiyini tasdiq eden arayig
taqdim edir.

Ogor mallar, islor vo ya xidmotlor yuxarida verilmis 1.4-cii bonddo
nazards tutuldugu kimi soxsi istifade Giglin idxal (vo ya miivafiq olaraq
yenidon ixrac) edilirsa, onda Qeydiyyatdan kegmis sirkat homin gaxsin
kimin ticiin isladiyini tasdiq eden yazili bildiris taqdim edir.

Xam neft ixrac edildikda, ixrac edon Qeydiyyatdan kegmis sirket
mitvafiq Gémriik orqanina har névbati toqvim ay1 orzinda ixrac edilocak
Xam neftin migdarina dair agsagidaka sonadlari taqdim edir:

(i)  miivaggati yitk gdmritk boyannamasinin asli (har ay ti¢lin};
(i) monsa sertifikatinin surati (hor ay ligiin).

Xam neft boru komorlari wvasitesils ixrac edildikds, ixrac edan
Qeydiyyatdan kegmis sirkat miivafig Gémriik organina har Taqvim
riibiiniin ilk otuz (30) Giinii arzinde svvalki Taqvim ribil arzinds ixrac
edilmis Xam neftin hor Partiyasina dair asagidaki sonedlori teqdim edir:

(i)  yekun yiik gomritk bayannamasinin asli (har Konosament iigiin);

3.2

33

3.4.

35

(ii)  authorisation from the Operating Company or a Contractor Party
confirming that the goods, works or services are being imported
for the use in Hydrocarbon Activities or Petroleum Operations.

Upon re-exportation of goods, works or services the exporting
Registered Company shall provide the relevant Customs Authority with
a copy of the current Certificate together with a written statement by
Operating Company or Contractor Party that the goods, works or
services so re-exported have been imported or used for Hydrocarbon
Activitics or Petroleum Operations, and the costs of which have not been
included in the Petroleum Operations Account. Following an audit by
SOCAR of the Petroleum Operations Account and at the request of the
State Customs Committes, SOCAR will provide confirmation that the
costs of the goods, works or services re-exported during the audit period
have not been included in the Petroleum Operations Account.

In the case that goods, works or services have been imported (or as
appropriate re-exported) for personal use as envisaged in sub-paragraph
1.4 above, the Registered Company will supply a written staterment
confirming for whom the individual works.

In respect of exports of Crude Oil, the exporting Registered Company
shall provide to the relevant Customs Authority the following documents
in respect of quantity of Crude Oil to be exported during each next
calendar month:

(i)  original provisional cargo customs declaration (per month);
(iiy  copy of certificate of origin (per month).

In respect of exports of Crude Oil via pipelines, the exporting Registered
Company shall provide to the relevant Customs Authority during the first
thirty (30) Days of each Calendar Quarter the following documents in
respect of each Batch of Crude Oil exported during the preceding
Calendar Quarter:

() original final cargo customs declaration (per Bill of Lading);

A
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3.7.

3.8.

(i)  Konosamentin surati (har gomi {iglin), vo ya gondarilmis Xam
neftin hacmini gdstaran digar naqgliyyat senadi;

(iii) yik manifestinin surati (har gami liglin);

(iv) milvagqgati yitk gdmriik bayannamasinin surati (har ay liglin);

(v)  boru komari vasitasila ixrac edilon Xam neft hacmlsrinin
Sangagal terminalinda tohvil-qabulu aktinin surati (hor ay tgiin);

(vi) monss sertifikatinin surati (har ay liglin}.

Xam neft doamir yolu vasitasile ixrac edildikds, ixrac edan Qeydiyyatdan

kegmis sirkat miivafiq Gomriik orqanina hor Togvim ribiinin ilk otuz

(30) Giinil arzindo avvelki Taqvim riibii arzinda ixrac edilmis Xam neftin

har Partivasina dair asagidaki sonadlari toqdim edir:

(i)  yckun yiik gdmritk bayannamasinin asli (har Konosament iiglin);

(iiy Konosamentin surati (har gami iigiin), vo ya gondarilmis Xam
neftin hacmini géstaran digar nogliyyat sonadi;

(iii) ylik manifestinin sursti (har gomi Ugiin);

(iv) miivoqqoti yiikk gomrik bayannamasinin surati (hor qatar iigiin),

(v) mal alamm admi gdstoran demir yolu nagliyyat qaimasinin surati

(har qatar Ugiin);

domir yolu vasitosila ixrac edilon Xam neft hacmlorinin Sangoagal

terminahnda tohvil-gebulu aktinin surati (hor ay figlin;

{vil} mongs sertifikatinin surati (har ay li¢lin);

{viil) algi-satqr miigavilasindan gixarisin surati, ogor varsa.

(vi)

[xrac edilon Xam neftin dayarini bayan etmok magsadils, vo yalmz
gomrilk (statistika) moagsadlari figlin, Qeydiyyatdan keemis sirkst vo
mitvafiq Gémrilk organi ixrac omosliyyatmin hoyata kegirildiyi Taqvim
riibit tigiin “Platts Oilgram” nosrindo (www.platts.com) homin Tagvim
riibiinde “Azori Layt” markah Xam neftin orta giymstini istifads
edacakdir. “Platts Oilgram”™m nasti dayandirildiqda, lazimi melumat neft
sonayesinds beynaixalq miqyasda qabul edilen miinasib alternativ
nogrdan gotlrilir.

Tobii gaz ixrac edildikdo, ixrac edon Qeydiyyatdan kegmis sirkot
miivafiq Gémriitk organina her Taqvim riibiniin ilk qirx bes (45) Giinii

3.6.

3

3.8.

(ii) copy of Bill of Lading (per vessel), or such other consignment
document confirming quantity of Crude Qil dispatched;

(iii) copy of cargo manifest (per vessel);

(iv) copy of provisional cargo customs declaration (per month);

(v) copy of delivery act at the Sangachal terminal for volumes of
Crude Oil exported by pipeline (per month);

(vi} copy of certificate of origin (per month),

In respect of exports of Crude Oil via railway, the exporting Registered

Company shall provide to the relevant Customs Authority during the first

thirty (30) Days of each Calendar Quarter the following documents in

respect of each Batch of Crude Oil exported during the preceding

Calendar Quarter:

(i)  original final cargo customs declaration (per Bill of Lading);
(ii)  copy of Bill of Lading (per vessel), or such other consignment
document confirming quantity of Crude Oil dispatched;

(iil) copy of cargo manifest (per vessel);

(iv) copy of provisional cargo customs declaration (per train);

(v) copy of railway bill showing the name of the consignee (per
train);

(vi) copy of delivery act at the Sangachal terminal for volumes of
Crude Oil exported by railway (per month);
(vii) copy of certificate of origin (per month);

(viii) copy of excerpt from a sales contract, if applicable.

For purposes of declaring the value of Crude Qil exported, and for
customs (statistical) purposes only, the Registered Company and the
relevant Customs Authority shall use the average price of Azeri Light
Crude Qil for the Calendar Quarter in which the export occurred, as
published in Platts Oilgram (www.platts.com) during such Calendar
Quarter. In the event that Platts Oilgram ceases to be published, then the
required data shall be taken from an available alternative publication
internationally recognised by the Petroleum industry.

In respect of exports of Natural Gas, the exporting Registered Company
shall provide to the relevant Customs Authority during the first forty-five

AS
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3.9,

arzinds avvalki Teqvim riibll orzinds ixrac edilmig Tabii qazin ayhq
hocmlering dair agagidak: sanadlari tagdim edir:

(i)  yckun yilk gdmriik boyannamosinin asli (ayliq hocm ti¢iin);

(i) ~mongs sertifikatinin surati, oldugu halda (ayliq hacm ligilin);

(ili) miivafiq nozarat ugotu qovsaginda boru ksmari ameliyyatgis:
torafindan verilan 6I¢ma hesabatiun surati;

(iv) boru kemeri vasitasile naql edilmis ayliq hacmi tasdiq edan, Tabii
qazm  satigina  dair miivaliq sazig(lar)s  uygun olarag
yikgoéndoaran(lar}in va onun alicisiun (alicilarmin) solahiyyatli
niimayandoalari torofindon imzalanmg kommersiya aktinin surati
(ayhq hacm {igiin);

(v)  Toabii qazin cari qiymotini tasdig edan Tabii gazin satisina dair
sazig{lar¥in milvafiq miiddealarimn sureti;

{vi) Tranzit zamani potensial gaz itkilari va gazin yanacaq kimi istifado
olunmasint tesdiq edan, boru ksmori omoaliyyatcis: terafindon
verilon hesabatin surati.

Bu 3-cii maddada va Azarbaycan Respublikasinin Qanunvericiliyinde
nozards tutulan ssnadlorden bagqa, Sazig Gizra mallann, islarin ve
xidmatlorin idxalt vo yenidon ixract, habelo Karbohidrogenlorin ixraci
zamani hec bir digor senad taleb edilmir.

3.10.D6vlot Gonwik Komitasinin sadri ve ya onun salahiyyotli miiavini

Qeydiyyatdan kegmig girkatin idxal, ixrac va yenidan ixrac sanadlarinin
yoxlanilmasina sarancam vers bilar va bels yoxlamadan avval miinasib
miiddat arzinds bildiris tagdim edir. Homin yoxlama idxal, ixrac va ya
yenidan ixrac amaliyyatinm aparildigt miivafiq miiqavilonin (idxal-ixrac
kontraktinin} giivvads oldugu miiddat arzinds aparilir.

3.11.Xaric1 subpodratgimn Azerbaycan Respublikasindak: niimayandaliyi vo

ya filiali lagv cdildikda, Vergilar Nazirliyi hamin Xarici subpodratginin
Azarbaycan Respublikasinda idxal-ixrac amaliyyatlare ilo bagli yerina
yetirilmomis Ghdaliklorin olub-olmamasi hagqinda Dévlet Gomriik
Komitasindan arayg alir,

(45) Days of each Calendar Quarter the following documents in respect
of the monthly volumes of Natural Gas exported during the preceding
Calendar Quarter:

() original final cargo customs declaration (per monthly volume);

(i)  copy of certificate of origin, if available (per monthly volume),

(iii) copy of measurement report produced by the pipeline operator at
the applicable custody transfer metering station;

(iv) copy of commercial act signed by the authorised representatives of
shipper(s) and their buyer(s) in accordance with the corresponding
Natural Gas sales agreement(s) confirming the monthly volume
transported through the pipeline (per monthly volume),

(v) copy of corresponding Natural Gas sales agreement(s) provisions
confirming the current price for the Natural Gas;

(vi) copy of report produced by the pipeline operator verifying
potential gas losses and gas used as fuel during transit.

3.9. Except for the documents stipulated in this Paragraph 3 and as provided

in the Azerbaijan Legislation, no other documents shall be required upon
importation and re-exportation of goods, works and services, as well as
upon exportation of Petroleum under the Contract.

3.10. The Chairman of the State Customs Committee or his authorised deputy

may authorise an audit ofthe importation, exportation and re-exportation
records of a Registered Company, and will provide reasonable advance
notice of such audit. Such audit shall be carried out within the term of
the agreement (import/export contract) under which the respective
import, export or re-export operation was made.

3.11. Upon liquidation of a representative office or a branch of a Foreign Sub-

contractor in the Republic of Azerbaijan, the Ministry of Taxes will
obtain from the State Customs Committee information relating to such
Foreign Sub-contractor’s outstanding obligations in connection with
import/export operations in the Republic of Azerbaijan.
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4,

4.1,

4.2.

Otiirmo vo soroncam vermo

Ogor mallar, islor vo ya xidmstler l-ci maddeys uygun olaraq
Azarbaycan  Respublikasma  Vergi  ve  riisumlar  tutulmadan
Qeydiyyatdan kegmis sirkat torafindon idxal edilmigso vo asagida
sadalananlardan hor hans birins:

(i)  Neft-gaz amaliyyatlar va ya Karbohidrogen foaliyyati ila alagadar
istifadasini davam etmok (giin digar Qeydiyyatdan kegmis sirkato
va ya onun har hansi amakdasma; vo ya

(i1)  hor hansi1 Digor sazig tizro foaliyystle bagli istifada etmok tigiin hor
hans1 Digor geydiyyatdan kegmis sirkots; vo ya

(ii) Sazigin sartlarine osasan Azarbaycan Respublikasim tamsil edan
salahiyyatli quruma; vo ya
(iv) beynolxalq neft vo qaz sonayesinda gobul edilmis tocriiboyo vo

onlarin glindolik isgiizar faaliyyatlorina uygun olaraq masraflorin
boliigdiirtilmasi va ya digar na gazanc, no ziyan prinsipi esasmda
Qcydiyyatdan kegmis sirkats; va ya

(v) diplomatik niimayandsalikloro vo ya onlara barabar tutulan
qurumlara

Azarbaycan Respublikasmda satilnus, verilimig, glizast edilmis, icaraye
verilimig va ya onlara basqa sakilda sorancam verilmissa, onda heg bir
idxal va yenidan ixrac Vergilori va ya riisumlar édonilmir. Bu halda
mallar yalniz milkiyyotginin dayismasini qeydiyyata almag (gln
Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq yenidon
bayan olunur,

Ogor mallar, islor vo ya xidmetlor 1-¢i maddays uygun olaraq
Azorbaycan  Respublikasma  Vergi  vo  rsumlar  tutulmadan
Qeydiyyatdan kegmis sirkot torofindon idxal edilmigso vo 4.1-ci banddo
gostarilmayon hor hansi torafa Azarbaycan Respublikasinda satilrus,
verilmis, glizast edilmis, icarsys verilmis va va onlara basqa sekilds

4.

4.1.

4.2,

Transfers and Disposals

If goods, works or services are imported into the Republic of Azerbaijan
free of Taxes and duties by a Registered Company in accordance with
Paragraph 1 and are sold, assigned, transferred, leased or otherwise
disposed of in the Republic of Azerbaijan to any one of the following:

(i)  to another Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations or
Hydrocarbon Activities; or

(i) to any Other Registered Company for use in any Other Contract
Activities; or

(iii} to an authorised entity representing the Republic of Azerbaijan in
accordance with the terms of the Contract; or
(iv) toa Registered Company on a cost-sharing or other no gain/no loss

basis in accordance with established practices of the international
petroleum industry and in accordance with their ordinary business
activities; or

(v) to diplomatic representations or entities having equal status;

then no import and re-export Taxes or duties will be payable for such
goods, works or services. In such event, goods shall be re-declared in
accordance with the Azerbaijan Legislation only for the purposes of
registering the change of ownership.

If goods, works or services are imported into the Republic of Azerbaijan
free of Taxes and duties by a Registered Company in accordance with
Paragraph | and are sold, assigned, transferred, leased or otherwise
disposed of in the Republic of Azerbaijan to a party not listed in sub-
paragraph 4.1 above, then, subject to sub-paragraphs 4.3 and 4.4 below,

HS
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4.3,

4.4.

5.1,

5.2,

serancam verilmigss, onda, asagidala 4.3-cli va 4.4-cii bandlarin
miiddsalart nozers alinmaqla, miivafiq Vergilor Azarbaycan
Respublikasinm Qanunvericiliyine uygun olaraq hesablamr ve &denilir.

Yuxarida gostarilon 4.2-ci bonda uygun olaraq 6donilmoli olan idxal vo
yenidan ixrac Vergilari alicuun &dodiyi vo ya 6domsli oldugu haqqm
mablagi iizarine hesablanr va mallar yenidan bayan olundufu zaman
Manatla Azarbaycan Respublikasinin doviat biideasine koegiiriiliir.

Ogor yuxarida gostarilon 4.2-ci bands uygun olaraq idxal va va yenidan
ixrac Vergilori va ya riisumlarinin tutulmasina gotirib ¢ixara bilon idxal
edilmis mallar, islor va ya xidmotlor sifir dayori ile Szgoninkilogdirilirse
(balansdan silinirsa), onda heg bir idxal vo ya yenidan ixrac Vergilari va
ya risumlart ddanilmir. Belo aktivlori 6zganinkilssdirmokdan gabagq,
Podratgr Sazisin osas fondlarin lagv edilmasine va materiallar va
avadanhglarm  dzgoninkilagdirilmasine  dair  milddaalarina  amal
etmoalidir.

Gomriik rasmilosdirilmasi (sonadlosdirmo) xidmoatlori igiin yifaimlar

Har bir Qeydiyyatdan kegmis sirkat gomritk rasmilagdirilmasi
{(senadlesdirmo) xidmatlarinin miiqabilinds miivafiq yigimlar: &doyir, bu
sortle ki, belo yigimlar nominal olsun, gomritk xidmotino ¢okilon faktiki
masraflore uygun galsin vo ayri-segkilik olmadan totbiq edilsin.

Mallarin, iglarin vo xidmatlorin idxali vo yeniden ixract zamani
(Karbohidrogenlarin ixraci istisna olmagla) gémriik resmilogdirilmasi
xidmatlari iiglin alman wifimlar heg bir halda asagida gostarilen
maksimum mablaglardon artiq olmamalidir:

Yiikiin bayan edilmig
dayari, Dollarla

Gomriik yiginu

$0 — $100.000 doyarin 0,15%-i

$100.001 — $1.000.000 150 Dollar iistagal 100.001

Dollardan artiq dayarin 0,10%-i

4.3.

4.4.

5.1,

5.2,

applicable Taxes shall be calculated and paid in accordance with the
Azerbaijan Legislation.

Import and re-export Taxes payable pursuant to sub-paragraph 4.2 above
shall be calculated on the amount which is paid or payable by the buyer
and shall be remitted to the state budget of the Republic of Azerbaijan in
Manats upon the re-registration of the asset.

If imported goods, works or services which would have given rise to
import or re-export Taxes or duties as set out in sub-paragraph 4.2 above
are disposed of for nil value (i.e. written off), no import or re-export
Taxes or duties shall be payable. Prior to making any such disposition,
Contractor shall comply with the relevant terms of the Contract regarding
abandonment of fixed assets and disposals of material and equipment.

Customs Service/Documentation Fees

Each Registered Company shall pay any customs service/ documentation
fees to the extent that they are nominal and consistent with the actual
costs of providing such customs service/documentation and are of a non-
discriminatory nature.

In respect of imports and re-exports of goods, works and services the
customs service/documentation fees shall in no event exceed the
following maximum amounts:

Declared Value of Customs Fee

Shipment in Dollars

$0 - $100,000 0.15% of value

$100,001 — $1,000,000 $150 plus 0.10% of

value over $100,001

10
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5.3,

5.4.

5.5

5.60.

5.7.

$1.000.001 — $5.000.000 1.050 Dollar iistagal 1.000.001

Dollardan artiq doyarin 0,07%-i

$5.000.001 - $10.000.000  3.850 Dollar Gstagal 5.000.001

Dollardan artiq doyorin 0,05%-i

$10.000.000-dan yuxarr  —  6.350 Dollar iistagal 10.000.000

Dollardan artiq dayarin 0,01%-i

Asagidak 5,5-¢i bandin miiddsalar naozars ahinmagta, Karbohidrogenlerin
ixract zamam bayan edilinis dayardan va ixrac yolu vo lsulundan asili
olmayaraq, Karbohidrogenlorin har Partiyasina uygun har bir yekun yiik
gémriik bayannamasing gora gdmriik rasmilagdirilmasi xidmatlari igtlin
min (1000) Manat mablaginds sabit yigun tutulur,

Yuxaridakt 5.2-ci va 5.3-cii bandlorde miioyyon edilmis g&mritk
rosmilagdirilmasi yigimlarinin mablaglari Sazigin qlivvaeda oldugu biitiin
miiddot orzinda (ona edilan har hans1 uzadilmalar, tozolomslor vo ya
dayisikliklar daxil olmagla) sabit va doyismez qalir.

Ixrac yolu vo tisulundan asili olmayaraq, Sazigo vo bu Protokola asasen
ixrac edilon Karbohidrogenlara gbra hor hansi miivoqqgati yilik gdmriik
boyannamalarine gdre heg bir y1gim tutulmur,

Yuxanda 5,2-ci bandda qeyd edilmis bayan olunan dayar idxal va ixrac
sanadlarino asason miiayyan olunur. Bu doysr Dollar yaxud Manatla
deyil, basqa valyuta ilo gosterildikds, bela bayan olunan deyer idxal
yaxud ixrac tarixindan avvalki hoftenin axirnc1 Is giiniiniin sonunda
Azarbaycan Respublikasi Markozi Bankinin miiayyan etdiyi mozannays
osason Manata cevrilir,

Mallarn, islorin va xidmatlarin idsalr vo yenidan ixract zaman gdmrik
rosmilosdirilmasi xidmatlari {i¢iin biitiin yignmlar hamin mallarin, islarin
vo xidmotlerin  mivafiq Gomrllk orqam torsfinden  g&mritk

5.3.

5.4.

5.

5.6.

5

$1,050 plus 0.07% of
value over $1,000,001

$1.000,001 — $5,000,000

$3,850 plus 0.05% of
value over $5,000,001

$5,000,001 —$10,000,000

$6,350 plus 0.01% of
value over $10,000,000

More than $10,000,000

Subject to the provisions of sub-paragraph 5.5 below, in respect of
exports of Petroleum, irrespective of the route and means of export and
the value declared, a fixed customs service/ documentation fee in the
amount of one thousand (1,000) Manats per final cargo customs
declaration relating to a Batch of Petroleum shall apply.

The amounts of customs service/documentation fees set forth in sub-
paragraphs 5.2 and 5.3 above shall remain fixed and unchanged for the
whaole duration of the Contract, including any extension, rencwal or
modification thereof.

No fees for any provisional cargo customs declarations shall be payable
in respect of exports of Petroleum under the Contract and this Protocol,
irrespective of the route and means of export.

The declared value referred to in sub-paragraph 5.2 above shall be as
specified on the import and export documentation. Where this sum is
shown in a currency other than Dollars or Manats, such declared value
shall be converted into Manats at the closing exchange rate for the last
Business Day of the week preceding the import or export date, as the
case may be, as quoted by the Central Bank of the Republic of
Azerbaijan.

All customs service/documentation fees relating to imports or re-exports
of goods, works or services shall be payable in Manats on or before the
dates the goods, works or services are cleared from customs by the

11
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5.8,

59,

5.10.

511,

rasmilogdirilmosi bitdiyi tarixds, yaxud bu tarixdon avvsl Manatla
ddanilir, Bela ddanislar Gémrik orgamnimn milvafiq hesabina kogiiriiliir.
Bela &danigin hayata kegirildiyini tasdiq edsn gabzin surati mallar, islar
va xidmatior gdmriik rasmilogdirilmasindan kecdiyi tarixde miivafiq

Gomriik organina taqdim edilir,

Karbohidrogenlorin ixraci zamani gémriik rasmilagdirilmesi xidmstlari
gin yigimlar Gomrilk organindan miivafiq hesab alindig1 tarixden on
(10) Is giinii arzinds Manatla 8danilir. Homin hesab miivafiq olaraq 3.5-
ci, 3.6-c1 va ya 3.8-ci bandlorde gostarilen sanadlar miivafiq Gémriik
organina taqdim edildikdan sonra bes (5) Is giinii orzindo Qeydiyyatdan
kegmis sirkate verilir. Odonislor Gémriik orqanimin miivafiq hesabina
kogiiriillir, Belo ddonigin hoyata kecirildiyini tasdiq edan gobzin surati
Karbohidrogenlor gémriik rasmilagdirilmasindan kegdiyi (tasdiq edilmis
yekun yik gomrik boyannamalori Qeydiyyatdan kegmis sirkato
verildiyi) tarixds mivafiq Gomrik organma tsqdim edilir. Gémrik
orqanindan miivafiq hesab alindigdan sonra §donis bu bondda nazorda
tutulmus  miiddstdsn  artiq  gecikdirildiyi halda  Azorbaycan
Respublikasinin  Qanunvericiliyindo noazords tutulmug toloblor osas
gotlrilir,

Miivafiq Gomriik organlari Karbohidrogen foaliyysti vo ya Neft-qaz
omoliyyatlar1 itlo slagadar idxal vo ixrac edilon mallarn, islorin vo
xidmetlarin, habele Sazis lizre ixrac edilon biitlin Karbohidrogenlorin
vaxtinda génriik rasmilasdirilmasindan kegmasini tamin etmak {igiin

biitiin miimkiin soylsri gostarir,

Podratgumin miivafiq xahigi oldugda SOCAR Sazisa va bu Protokola
asason mitoyysn edilmis azad olmalan tsmin etmok vo Qeydiyyatdan
kegmis sirkatlarin va onlarn biitiin amakdaglarinin va aile izvlarinin har
hans1 avadanlifinin va ya diger mallarimin gémriik rasmilagdirilmasini
sadalesdirmek va siiratlendirmak iigiin matik oldugu biitlin salahiyyatlari
daxilinds biitiin lazimi ganuni tadbirlari gdracokdir.

Bu Protokolun Qilivvays minms tarixindan avval idxal, ixrac vo ya
yenidan ixrac editon mallarm, islerin, xidmatlarin, texnologiyalarm va

5.8

5.9.

5.10.

511,

relevant Customs Authority. Such payments shall be made to the
appropriate account of the relevant Customs Authority. A copy of the
receipt evidencing such payment shall be provided to the relevant
Customs Authority at the time the goods, works or services are cleared
from customs.

Customs service/documentation fees relating to exports of Petroleum
shall be payable in Manats within ten (10) Business Days following
receipt of an appropriate invoice from the relevant Customs Authority.
Such invoice shall be issued to the Registered Company within five (5)
Business Days following submission to the relevant Customs Authority
of the documents referred to in sub-paragraphs 3.5, 3.6 or 3.8, as the case
may be. Payments shall be made to the appropriate account of the
relevant Customs Authority. A copy of the receipt evidencing such
payment shall be provided to the relevant Customs Authority at the date
the Petroleum is ¢leared from customs (the date when the approved final
cargo customs declarations are submitted to the Registered Company).
In the event of delay in payment beyond the period stipulated in this sub-
paragraph following receipt of the appropriate invoice from the relevant
Customs Authority, requirements of the Azerbaijan Legislation shall

apply.

The relevant Customs Authorities shall make every endeavour to clear
poods, works and services imported and exported in connection with
Hydrocarbon Activities or Petroleum Operations, and all Petroleum
exported in accordance with the Contract, in an expeditious manner.

SOCAR within the full limits of its authority shall use all reasonable
lawful endeavours, when requested to do so by Contractor, to ensure that
the exemptions under the Contract and this Protocol are applied and
expedite the movement through customs of any equipment or supplies of
the Registered Companies and all of their employees and family
members.

No penalties, fines, interest or other sanctions shall apply in respect of
customs clearance of goods, works, services, technology and Petroleum
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6.1.

7.1.

7.2,

7.3.

7.4,

Karbohidrogenlerin gomritk rosmilasdirilmesi ilo olagadar he¢ bir
carima, faiz, debba putu va ya digor sanksiyalar tatbiq edilmir,

Vergilarin ddanilmoasi va gaytarilmasi

Hor hansi Qeydiyyatdan kegmis sirket, onun omokdasi va ya

omakdasinin ails fizvil T-ci maddoya Uygun olaraq Vergilardsn azad
edilmis mallar, islor vo ya xidmatlar idxal ve ya ixrac ederkon har hansi
idxal va ya Ixrac Vergilari va ya riisumlan ddayersa, onda har bela toref
bels ddanilmis Vergilori va ya riisumlar golocok Idxal va ya Ixrac
Vergilori vo risumlari hesabina svozlogdira bilar vo ya ddanilmis Idxal
va ya Ixrac Vergi vo ya riisumlarinin tam moblogini aidiyyati iizra
Azarbaycan Respublikasinin Qanunvericiliyina uygun olaraq geri almaq
ticlin miiracist ed bilar,

Digar masalalor

Har Qeydiyyatdan kegmis sirkat miivafig Subpodratgilarina bu Protokol
barada malumat verilmasi ligiin masuliyyat dagiyir.

Yuxarida agiqlanan prosedurlarin hor hansi birinin aydmlasdirimas:
tolab  olundugu vos vya bu prosedurlarla olagodar Azarbaycan
Respublikasimin  vozifali soxsi tarafindan  sorgu verildiyi halda
Komissiva torafindon masalonin vaxtinda holl edilmasi Gigiin har hanss
bir zaruri kinrayini gdstarir.

Bu Protokolun istanilen tarafi Sazigin qlivvads oldugu miiddst srzinds
Sazisdo geyd olunan idxal vo ixrac ilo bagh miiddoalarm tosirli va
samarali totbiginin tamin clunmasi kimi dzlorinin imumi magsadine
dastak vermak figlin istonilon vaxt bu Protokola diizelislar edilmasi ilo
alagadar digar taraflara takliflar taqdim eda biler.

Bu Protokol Azarbaycan va ingilis dillerinds tortib edilmis vo
imzalanmigdir va Sazisin miivafiq bandlari nozors alinmagla har iki matn
eyni hiiquqi qiivvays malikdir.

6.

6.1.

T L

7.2.

7.3,

7.4.

imported, exported or re-exported prior to the Effective Date of this
Protocol.

Payment and Repayment of Taxes

Where in accordance with Paragraph 1, a Registered Company, or any
of their employees or an employee’s family member, should be entitled
to import or export goods, works or services exempt from Taxes, but is
charged and pays import or export Taxes or duties, such party shall offset
the import or export Taxes and duties so paid against any future import
or export Taxes and duties payable or such party shall file for a refund
of such overpayment for the full amount of the import or export Taxes
or duties so paid in accordance with Azerbaijan Legislation,

Other Issues

Each Registered Company shall be responsible for notifying its
respective Sub-contractors of this Protocol.

In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Republic of
Azerbaijan concerning these procedures the Comission shall provide
whatever assistance is necessary to resclve the issue in a timely manner.

With a view toward furthering their common objective of ensuring the
effective and efficient application of the provisions of the Contract
concerning import and export, any party to this Protocol may propose
amendments to this Protocol to the other parties at any time during the
term of the Contract.

This Protocol is made and executed in the English and Azerbaijani
languages and in accordance with the Contract both languages shall have
equal force.
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Bu Protokol /9 ivun 2019-cu ildo bir torafdon Azarbaycan
Respublikast Vergilor Nazirliyinin, Maliyys Nazirliyinin, Dévlat Gomriik
Komitasinin  va  Azorbaycan Respublikasi Dévlst Neft  Sirkstinin
niimaysndalorindon ibarot Komissiva va digor tarafdan “Xoazer denizinin
Azorbaycan sektorunda “Qarabag” neft yatafimn islonmasi ila slagedar” Risk
Xidmat Sazisi Gizra Podratgi taraflor arasinda baglanmisdir,

This Protocol is entered into this 49 day of n&k Za 2019 by and
among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Committee and the State OQil
Company of the Republic of Azerbaijan, of the one part, and Contractor
Parties under the Agreement related to the Development of the Karabagh Oil
Field in the Azerbaijan Sector of the Caspian Sea.
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Komissiyamn adindan va onun tapsmgi ila:

Azarbaycan Respublikaspnn Vergilar Nazirliyi torafindan:
.
imza

Sabe A mmadvenoy

Adi

\ox ?Nw& pazitinin brimcs MGy N,
Vozif%si

Imza
o

\Qw m\\,NQ m..\w\
Adh

Q E e N\m, MEn Zin Ne% m,m_«.w@m ey

Vazifdsi

For and on behalf of the Commission:
Representing n“ Ministry of Taxes of the Republic of Azerbaijan:
m_m:mEB

nws&nw SQQEEQM\.A&Q Hov

Name

Frest m\h&\h\ 27, SHR O o Faves

Title

Signature

Name

Ceneee, ! ﬂ\ zec .N%N Qum @&\ﬂh&*\d,\& 7

Title
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Azarbaycan Respublikasinin Divlat Gomriik Komitasi tarafindan:

imza

s ;
&\3 £ m.\\n_.\ _ R\\ w\..mx L PR

At ¢

.%NN&\\_N\% (R&N\NN% R. le.\\ e fied & briees

w 2o dir

\\mm (RABIIE 'z N\N N\\

Vozifasi

Adi 4 ]
Lis  Iins prive
Vorzifasi

Representing the State Customs Committee of the Republic of

Azerbaijan:
Signature ~  \J

&%%N Aors e e
Name w N

. o nin £ €
\MNHN\ xNme\& \w\ Chcié zmicen %\\\MN Vo L i Ze
Titte v

L pbnne

/s Signature

Al ez Fas V74 \ﬁ.&m« %m&\

Name
\N\\ \ %\ \\%\&\\ \\Dm\%\mw\ \«\m\...&\
Title
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Ararbaycan Respublikasimn Maliyya Nazirliyi tarafindon: Representing the Ministry of Finance of the Republic of Azerbaijan:

J 7 i
\NN\\ yA __\\W%.mmw

Imza Signature
B ’ ]

Ngh g Timaylbor Nmmh\w Sima g Cov-
At e 7 o Zmﬁnm.« i v o N
nmu\&m iy piupednd bm\&wm &\ the department
Vazifosi Title
Imza Signature
Adi Name
Vazifasi Title
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Azyrbaycan Respublikasinin Dovlat Neft Sirkati torafindan:

/\u

< -

frnza

Daceed  Yagube

-

Adi ——————

ST Buis pecivecini

Vozifasi \
\\N t\.\\\

wd,mmq. . \NW\Q,. <

A &\&N\.
,W / A8 i

Ad

Vazifasi

Representing the State Qil Company of the Republic of Azerbaijan:

—_

Signature

b& \Qo\ &\\@Q&mﬁnﬁ

Nare

78 Depety lin Mo
A

S ey
Signatbe ¢ £ S

k N\ u@\w@w £
\N \.w bm\\ &f “\m\ Nw\\\. \\\%\\

Title

Name

Title
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Olava 1
Tariflar

Bu Protokolda istifada edilen boylik harflarls yazilms séz vo ifadalorin bu
sanaddo basqa torifi yoxdursa, onlar Sazisda homin séz va ifadalars verilmis
manaya malikdirlor, Asagida verilmis sdz va ifadolor bu Protokolda istifado
edilorkon asagida gostorilmig monant dagiyiclar:

"Agent" — mallarn, islorin ve ya xidmatlerin Azarbaycan Respublikasina
idxali vo ya Azarbaycan Respublikasmdan ixracy, yaxud Karbohidrogenlorin
Azorbaycan Respublikasindan ixract smaliyyatlarmda digor soxsin adindan
¢1x15 edan hor hansi soxs demokdir.

"Ortaq sirkot" — (a) Podrate tarafa aid olanda;

() elo sirkat, korporasiya va ya her hansi basqa hiiquqgi saxsdir ki,
gostorilon Podratgi toraf homin sirketin, korporasiyanin va ya hor hansi
digar hiiqugi soxsin Gimumi yvigincaginda saslorin slli faizindan (50%)
coxunu tamin edon sohmlorin bilavasito va ya dolayis: ilo sahibidir;
vaxud

(i1) elogirkat, korporasiya va ya hor hansi basqa hiiquqi saxsdir ki, o hamin
Podratgr torafin imumi yigincaginda seslerin alli faizindon (50%)
¢oxunu tomin edan sohmlarin bilavasite va ya dolayisi ilo sahibidir;
yaxud

(iii) elo sirkot, korporasiya va ya hor hanst bagqga hilguqi saxsdir ki, onun
hamin sirkstin, korporasivanm va ya hor hansi digor hliqugi sexsin
fimumi vigincaginda saslarin olli faizindan {50%) ¢oxunu tamin edan
sohmloari bilavasita vo va dolayisi ilo elo sirkoto, korporasiyaya vo ya
digar hilqugi goxsa maxsusdur ki, o ham da bilavasita va ya dolayisi ila
hamin Podratgl torafin mumi yifncaginda saslarin alli faizinden
(50%) coxunu tamin edan sshmlarin sahibidir;

{b) SOCAR-a aid olanda ~SOCAR-n pay1 oldugu va foaliyyoting nezarot
etmoak (Sazisin 9.2(c) bandindas miloyyon edildiyi kimi), onu idara etmak

Appendix 1
Definitions

Capitalised words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall have
the meaning ascribed to them below:
"Agent" means any person who acts on behalf of another person in respect
of the importation or exportation of goods, works or services to or from the
Republic of Azerbaijan or in respect of the exportation of Petroleum from the
Republic of Azerbaijan.

" Affiliate” means, (a) in relation to any Contractor Party, either

(i) a company, corporation or other legal entity in which such Contractor
Party holds directly or indirectly shares carrying more than fifty percent
(50%) of the votes at a general meeting of such company, corporation or
other legal entity; or

(iiy acompany, corporation or other legal entity holding directly or indirectly
shares carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party; or

(ili} a company, corporation or other legal entity of which shares carrying
more than fifty percent (50%) of the votes at a general meeting of such
company, corporation or other legal entity are held directly or indirectly
by a company, corporation or other legal entity which also holds directly
or indirectly shares carrying more than fifty percent (50%) of the votes
at a general meeting of such Contractor Party;

(b) and, furthermore, in relation to SOCAR, any venture or enterprise, in
which SOCAR has an interest and the right to control (as defined in
Article 9.2(c) of the Contract), manage or direct the action thereof.
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va va foaliyyatini istigamatlandirmak hiiququ oldugu har hans: méassisa
vo ya toskilat demakdir.

""Azarbaycan Respublikasimn Qanunvericiliyi" - Sazis vo Digor saziglar
do daxil olmaqla, Azerbaycan Respublikasinda normativ-hiiquqi akt
giivvasine malik olan qanunlar, gaydalar, normalar, gdstorisler, gorariar,
protokollar vo digar senadlar demakdir.

"Azarbaycan tachizatgilar" — Sazigin 18.1(a) bondino uyfun olaraq,
Azorbaycan Respublikasinda geyda alinnms (hamginin xarici investorlarn
istirala ilo tosis cdilmis) vo Azarbaycan Respublikasinda qanuni esaslarla
sahibkarliq  foaliyyoti gbstoron  vo  vergilori birbaga  Azarbaycan
Respublikasinin dévlat biidcasino kéciiran, sahiblik va/ve ya istifads
hiiquglar: ilo miivafiq torpaq sahalori, infrastruktur obyektlori, texniki
vasaitlori, aparict texnologiyalari, is¢i qiivvasi, texniki va kommersiya
biliklari, idaragilik qabiliyyati va tacriibasi, maliyya vasaitlori va Azarbaycan
Respublikasinda faaliyyot gostormoye osas veron lisenziyalart vo digor
hilquqlart olan hiiqugi saxslor demokdir.

"Partiva" — toqvim ay1 arzinde ixrac edilmis ve bir Konosamento uygun
olaraq bir mal alana géndarilmis, yaxud ayrica alqi-satqu milqavilasine asasen
satilmis Karbohidrogenlorin hocmi demokdir.

"Konosament' — malgéndsrondon mal alana gondarilmosi liglin limandan vo
ya terminaldan doniz gamisina yiklanmig Xam neftin hacmini milayyon edan
ylik-nagliyyat senadi demeokdir.

"{s giinii" — sonba, bazar ginlori va Azarbaycan Respublikasinda is giinii
hesab edilmoyon bayram giinlori olan giinlorden basqa haftonin hor hansi giinii
demokdir.

"Taqvim riibii" — har hansi Tagvim ilinds yanvarin birinda (1-ds), aprelin
birinda (1-da), ivulun birinds (1-da) vo oktyabrm birinda (1-do) baslanan ii¢
(3) ardicil aydan ibarat dévr demakdir.

" Azerbaijan Legislation" means the laws, rules, regulations, orders, decrees,
protocols and other documents having the full force and effect of normative
legal acts in the Republic of Azerbaijan, including the Contract and any Other
Contracts.

"Azerbaijani Suppliers" means, in accordance with Article 18.1(a) of the
Contract, juridical entities registered in the Republic of Azerbaijan (including
with the participation of foreign investors), legally engaging in business
activity in the Republic of Azerbaijan and remitting taxes directly to the state
budget of the Republic of Azerbaijan and possessing and/or having access to
certain land areas, infrastructure, technical facilities, advanced technelogy,
manpower, technical and commercial knowledge, management skills and
experience, financial resources, licences and other rights for activity in the
Republic of Azerbaijan.

"Batch means the volume of Petroleum exported within a calendar month
consigned to a single consignee under a Bill of Lading, or exported under a
separate sales contract.

"Bill of Lading" means a consignment document that prescribes the quantity
of Crude Oil dispatched by a consignor to a consignee from a port or a terminal
where such Crude Oil has been loaded onto a marine vessel.

"Business Day" means any day of the week except Saturday, Sunday and
those days that are non-business public holidays in the Republic of
Azerbaijan.

"Calendar Quarter"” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (Ist) of April, the first (1st)
of July, or the first {1st) of October of any Calendar Year.
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"Taqvim ii" — Qrigori taqviming 9sasan yanvarm birinds (1-do) baglanan vs
dekabrin otuz birinds (31-da) basa ¢atan on iki (12) ardicil aydan ibarat ddvr
demakdir.

"Sazis" - Azorbaycan Respublikasimin Dovlat Neft Sirkati ilo Podratet arasinda
imzalanmug va qivvoys minmis Xazer denizinin Azorbaycan sektorunda
“Qarabag’” neft yataginin iglanmasi ila slagadar Risk Xidmat Sazisi (ona edilon

"7 " hor hanst uzadilmalar, fozelomalar va ya dayisikliklor daxil olmaqla) demokdir.

"Kontrakt sahasi" — Sazigin 2-ci Dlavasinda verilmis tosvire va konturlara
uygun olan saho (Sazisin qiivvado oldugu va uzadila bilocoyi biitiin miiddot
arzinds hor vaxt islonilo bilon, sothdan tutmus gqazmanin texniki cohotdon
miimkiin olan biitiin darinliklaradak), ondan sonra iss homin sahonin Podratgi
tarofindsn Sazisin sortlorine ssasan imtina edilmayan har hansi hissosi
demakdir,

"Podratgl" — birlikds biitlin Podratg: taroflor demokdir.
"Podratgr taraf’’ — Azorbaycan Respublikasinin Doviot Neft Sirkati ilo Sazisi
imzalams toroflorin hor hanst biri vs onlann hilqug varisleri  ve

muvakkillarinin har hansi biri demakdir.

"Gomritk orgqam" - Dovlst Gomrik Komitasi vo ya onun Sazigo osasen
havata kegirilen idxal va ixrac amoliyyatlarina nozarat etmays vo Sazisin va
bu Protokolun miiddsalarmi icra etmays salahiyyat verilmig hor hansi idarasi
demokdir.

"Giin" - hor taqvim giini 00 saatda, :00 dagigeds, :01 saniyada baglayan va
taqvim giindi ilo uygun galon tyirmi dord (24) saathq miiddat demokdir.
"Dollar™ va ya '"$" — Amerika Birlasmis Statlarinn pul vahidi demakdir.
"Xarici Subpodratai' — Azorbaycan Respublikasi hiidudlarindan kenarda

qeyda alinmig, ganuni yolla yaradilmus, yaxud teskil edilmis hor hansi hiiquqi
$axs va ya togkilat olan Subpodrat¢r demakdir.

"Calendar Year" means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

"Contract" means the Risk Service Agreement related to the Development
of the Karabagh Oil Field in the Azerbaijan Sector of the Caspian Sea between
the State Qil Company of the Republic of Azerbaijan and the Contractor,
together with any extension, renewal or modification thereof. i

"Contract Area" means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract as may be extended) as described and
delineated in Appendix 2 to the Contract, and thereafter the whole or any part
of such area that has not been relinquished by Contractor in accordance with
the terms of the Contract.

"Contractor" means all the Contractor Parties collectively.

"Contractor Party" means any one of the parties signatory to the Contract
with the State Oil Company of the Republic of Azerbaijan, and any of their
successors and assignees.

"Customs Authority" means the State Customs Committee or any
subdivision thereof duly authorised to oversee the import and export
operations under the Contract and to implement the respective provisions of
the Contract and this Protocol.

"Day" means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

"Dollars" or ""$" means the currency of the United States of America.
"Foreign Sub-contractor” means a Sub-contractor which is an entity or

organisation which is incorporated, legally created or organised outside the
Republic of Azerbaijan.
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"Hékumat” va ya "Hékumat orqam™ — Azarbaycan Respublikasinin
Hékumati va onun har hansi siyasi va ya bagga organi, o ciimladan yerli
hokumat organlan, baladiyyaiar, habels hor ciir basqa tomsiledici orqanlar,
bas idaraler va ya idars etmak, ganunlar va gaydalar gabul etmek, vergilar va
riisumlar goymagq vo ya tutmagq, lisenziyalar va icazalar vermok, Sazislo va bu
Protokolla slagodar SOCAR-1n va/yaxud Podrateinin har hansi hiiquglarini,
ohdoliklerini ve ya faaliyystini tesdiq etmsk, yaxud bunlara basqa torzda

~—birbasa vo ya dotayst its (matiyys sahosinds va ya diger satiads) tasir etmsk

solahiyystlori verilmis hakimiyyat organlart demakdir.

"Karbohidrogen foaliyyati" — Sazis ¢or¢ivosinds Podrat¢inin bilavasita va
ya Omoliyyat sirkati vasitosilo apardigi Nefi-qaz amoliyyatlarinin Azarbaycan
Respublikasinda vo ya onun hiidudlarindan kanarda hoyata kegirilmosindon
astl olmayaraq biitiin faaliyyat névleri demakdir,

""Manat" — Azarbaycan Respublikasimn pul vahidi demakdir.

"Ompliyyat sirkoti" — Sazigin 6-c1 Maddasino uygun olarag Podratcimin
adindan Neft-qaz amoliyyatlart aparmagq ticiin miloyysn miiddats toyin edilon
girkat demakdir.

"Digar sazi§" — Sazisdon bagqa, Azarbaycan Respublikasinin Milli Maclisi
tarafindan tesdiq edilmis istonifon hasilatin pay bélgiisii hagqinda sazis, tranzit
orazisina malik &lkonin hékumoti ilo sazis, neft vo gaz miiqavilosi, neft va
qazin boru kemoari ils nagletms sazigi va ya idxal va ixrac Vergilarinden va
risumlarindan azad olunmam temin edsn digar milgavilo (onlara edilan har
hans1 uzadilmalar, tazalomalar ve ya dayisikliklar daxil olmagqla) demakdir.

"Digar sazis iizra fhaliyyat” - hor hans1 Digor sazisin miiddealarina uygun
olaraq hoyata kegirilan foaliyyat, o climladon karbohidrogen faaliyyati, neft-
gaz omoliyyatiari, layiha faaliyyati, satig foaliyyati ve ya miivafiq boru kemari
tzrs foaliyyot demakdir,

"Digar gqeydiyyatdan keemis sirkat" — hor hanst Digar sazig tizra foaliyyatlo
olagadar foaliyyot géstoron podratgr torsf, layiha istirakcisi, ortaq sirkot,
smoliyyat sirkati, podratgi, subpodratgi va ya agent demokdir.

"Government' or "Governmental Authority” means the government of
the Republic of Azerbaijan and any political or other subdivision thereof,
including any local government, municipality, or other representative, agency
or authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise impact
(whether financially or otherwise), directly or indirectly, any of SOCAR’s
and/or Contractor's rights, obligations or activities under the Contract and this
Pratocol, - oo

"Hydrocarbon Activities" means all Petroleum Operations carried out in
connection with the Contract by Contractor, directly or through the Operating
Company, whether such activities are performed in the Republic of Azerbaijan
or elsewhere.

"Manat" means the curreticy of the Republic of Azerbaijan.

"Operating Company'' means a company appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in accordance with
Article 6 of the Contract.

"Other Contract"” means any production sharing agreement, host
government agreement, oil and gas contract, oil and gas pipeline
transportation contract or other contract which provides for exemption from
impaort and export Taxes and duties, other than the Contract, and which has
been ratified by the Parliament of the Republic of Azerbaijan, including any
extensions, renewals or amendments thereof.

"Other Contract Activities" means the activities, including hydrocarbon
activities, petroleum operations, project activities, sales activities or relevant
pipeline activities, carried out in accordance with the provisions of any Other
Contract.

"Other Registered Company'" means any contractor party, project
participant, affiliate, operating company, contractor, sub-contractor ot agent
operating in connection with any Other Contract Activities.
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"Karbohidrogenlar" — Xam neft va Tabii qaz demakdir.

"Neft-qaz amoliyyatlan” — Azorbaycan Respublikasinda va ya onun
hiidudlarindan kenarda aparilmasindan asih olmayaraq, Karbohidrogenlarin
kastivyaty, giymotlandirilmosi, 1slanmasi, ¢ixarilmasi, hasilatt,
sabitlogdirilmasi, hazirlanmasi (o ciimlodon Tobii gazin hazirlanmasi),
oyadilmasi, tozyiq gostorilmesi, toplanmasi, saxlanmasi, yikvurma

avadanliglari iigiin damir yollarin va ya avtomobil yollarmm ¢akitmasi, domir
yol sabokasi va ya mdveud boru kamarlari figiin birlesdirici girig mantagolarin
tikilmosi, yerlogdirilmosi, yiiklonib ginderilmasi, Catdiriima montoqasine
{mbantagalaring) qader noagl edilmosi vo Kontrakt sahasindo hasil edilmig
Karbohidrogenlorin marketingi vo Kontrakt sahosi ilo bagl logvetma iglori ilo

bagli biitiin amoliyyatlar demokdir.

"Protokol" — bu protokola qosulmus slavslorta birlikda bu senad va eloca do
taraflarin yazih suratds razilagdirciglar har hansi uzadilmalar, tozalomalar va
doyisikliklar demokdir.

"Qeydiyyatdan kegmis sirkot' — hor hans1 Podratgs torof, onun Ortaq sirkati,
Omoliyyat sirksti, Subpodrat¢l, yaxud yuxarida gosterilanlarden her hansi
birinin Agenti demakdir.

"Subpodrater" — Podrater toraf va ya Omoliyyat sirkoti ila, yaxud Podratg
toraf vo yva Omoliyyat sirkatinin adindan birbasa vo ya dolayisi ilo Saziglo
bagh mallar taqdim edan, islor goren, yaxud xidmatlar gdstoran hor hanst
fiziki vo ya hilquqi goxs demakdir. “Dolayis1 ila” ifadesi Subpodratgiya
Sazisla bagli mallar1 tagdim edan, igter goran, yaxud xidmatlor gostoren har
hans: fiziki va ya hilguqi soxsi (Podratet taraf va ya Omeliyyat sirkatindan
bagga) ohato edir.

"Vergi" va ya "Vergilar" — hor hanst Hokumat organ tarafinden qoyulan ve
ya tutulan hor hanst hazirki va ya golacok riisumlar, gémriikler, tadiyater,
gonorarlar, vergilar (o ciimladon idxal ve ixrac ©DV-si), va ya diger haqglar
demokdir.

"AODV" - Azarbaycan Respublikasinin alava doyer vergisi demakdir.

"Petroleum" means Crude Qil and Natural Gas.

"Petroleum Operations” means all activities relating to the exploration,
appraisal, development, extraction, production, stabilisation, treatment
(including processing of Natural Gas), stimulation, injection, gathering,
storage, building rail or roads for loading facilities, building connecting entry
point to the rail network or to existing pipelines, handling, lifting, transporting

Petroleum to the Delivery Point and marketing of Petroleum from, and

abandonment operations with respect to, the Contract Area, whether such
activities are performed in the Republic of Azerbaijan or elsewhere.

"Protocol” means this document, together with the appendices attached to
this protocol, and any extension, renewal, or amendment thereof agreed to in
writing by the parties.

"Registered Company" means any Contractor Party, its Affiliate, Operating
Company, a Sub-contractor, or an Agent of any of the foregoing.

"Sub-contractor” means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services related to the
Contract. The expression “indircctly” shall specifically include any individual
or legal entity (other than a Contractor Party or an Operating Company}
contracted to supply material, equipment, goods, works or services related to
the Contract to said Sub-contractor.

"Tax" or "Taxes" means any and all existing or future levies, duties,

payments, fees, taxes (including import and export VAT) or contributions
payable to or imposed by any Governmental Authority.

"VAT" means the Azerbaijan Republic value added tax.
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Qlava 2

iDXAL V3 IXRAC RUSUMLARI VO VERGILORINDON
AZAD OLMA HAQQINDA SERTIFIKAT

Sirkatin ad1
Statusu

‘ ' m‘mw m s 1 K *
Sertifikatin ndmrasi
Qiivvaya minmsa tarixi
Quvvadon diismo tarixi

Bununla tesdiq edilir ki, yuxarida geyd olunan soxs tarofindon vo ya soxs tigiin
Karbohidrogen faalivysti va ya Neft-gaz amaliyyatlar ila bagh olaraq taqdim

edilon mallar, goriilan islar va ya gdsterilon xidmatlorlo slagadar:

1. Burada adi ¢akilon toraf, onun amsakdaslari vo onlarn ailo {izvlori
asafidakilart bitin Vergilordon azad sokildo (idxal/ixrac vergilari vo
riisumlari tutulmadan) Azarbaycan Respublikasina idxal vo oradan ixrac
etmak hiiququna malikdirlar:

a)  Karbohidrogen foaliyystinin vo ya Neft-gaz omoliyyatlarinin
miivafiq gaydada aparilmasi va yerino yetirilmoasi iigiin hamin
tarafin - asaslandirilms  rayina  oasason  lazim  olan  Dbiitiin
avadanhiglar, materiallar, masinlar, alstler, nagliyyat vasitaleri,
ehtivat hissalari, basqa asyalar (gida mahsullari, spirtli ickiler va
tiitiin mamulat1 istisna olmagla); va

b)  Hamin tarafin Azorbaycan Respublikasinda igo toyin edilmis va ya
Azarbaycan Respublikasina ezam olunan scnsbi amokdaslarinin
va onlann aile dzvlarinin gaxsi istifadasi giin (qida mehsullan,
spirth ickilar va titin mamulati istisna olmagla) mebeliar,
geyimlsr, maigat cihazlary, naqliyyat vasitalari, ehtiyat hissaleri

Appendix 2

CERTIFICATE OF EXEMPTION
FROM IMPORT AND EXPORT DUTIES AND TAXES

Name of Company
Status

Tax tdentification Number 5 -
Number of Certificate
Effective Date

Date of Expiry

It is hereby certified that in connection with supplies of goods, works or
services made in connection with Hydrocarbon Activities or Petroleum
Operations by or to the above mentioned person that:

. The party named herein, its employees and their family members, shall
be entitled to import into and export from the Republic of Azerbaijan the
following free of all Taxes (with no import/export taxes and duties
charged):

a)  All equipment, materials, machinery, tools, vehicles, spare parts,
goods and supplies (excluding foodstuff, alcohol and tobacco
products) necessary in such party’s reasonable opinion for the
proper conduct and achievement of Hydrocarbon Activities or
Petroleum Operations; and

b)  Furniture, clothing, household appliances, vehicles, spare parts
and all personal effects (excluding foodstuffs, alcohol and tobacco
products) for personal use by such party’s foreign employees and
their families assigned to work in, or travel to, the Republic of
Azerbaijan.
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2, Yuxanda ad: qeyd edilon torafin statusu Podratg1 toraf, Ortaq sirkot,
Agent vo ya Omoliyyat girksti oldugu halda hamin taref istanilan vaxt
Karbohidrogenleri bitiin Vergilardon azad gakilds (idxal/ixrac vergileri
va riisumlan tutulmadan vo manfoat Vergisini 0dsmakla) ixrac etmak
hilququna malikdir.

3. Azorbaycan Respublikasinin gdmriik organlar burada geyd olunan idxal
77 T va ya ixrac ameliyyatlann he¢ bir Vergiys colb etmir (idxal/ixrac
vergilari va rilsumlar: tutmur).

4. Qivvada olma miiddati basa ¢atdiqdan sonra bu sertifikat Azarbaycan
Respublikasit Dovlst Gémrilk Komitasing tohvil verilir.

Dovlet Gomritk Komitasinin masul sexsinin imzasi

Déviot Gémriik Komitasinin mosul saxsinin adt

Dévlat Gomriik Komitasinin masul saxsinin vazifosi

Tarix vo Ddvlat Gédmriik Komitasinin mdéhiiri

2. If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, Agent or Operating Company, such party
shall be entitled to export Petroleum free of all Taxes (with no
import/export taxes and duties charged, and except for profit Tax) and at
any time.

3. Customs authorities of the Republic of Azerbaijan shall charge no Taxes
{with mo tmport/export taxes and-duties charged) on these imports of

exports described herein.

4. Upon expiration hereof, this certificate shall be surrendered to the State
Customs Committee of the Republic of Azerbaijan.

Signature of State Customs Committee Official

Name of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal
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Olava 3

iDXAL VO iXRAC RUSUMLARI V® VERGILORINDON AZAD
OLMA HAQQINDA SERTIFIKAT ALMAQ UCUN BRIZo

Kime: Azorbaycan Respublikasi Dovlot Gomrilk Komitosine

Miiracist edan tarat: (Oriza veramin adr vo Vergi Odayicisinin Eynilogdirma

Nomrasi)

Xazar danizinin Azarbaycan sektorunda “Qarabag” neft yataginin iglonmosi ilo
olaqadar Risk Xidmot Sazisi iizra “Azorbaycan Respublikasinin idxal va ixrac
risumlan va vergilori hagqinda” Protokolun 2-ci maddasine uyfun olaraq
xahis ediram ki, Idxal ve ixrac riisumlar: va Vergilerinden azad olma haqqinda
Sertifikat verasiniz. Bu masaloys baxmagda Sizs kémek magsadils asagidaki
informasiya tamin edilir:

1. (Oriza veranin adr) Karbohidrogen foaliyysti va ya Neft-gaz
amoliyyatlari ilo slagadar mallar, iglari vo ya xidmotlori bilavasito vo ya
dolayis1 ilo (mallar, islar va ya xidmatlori bilavasita va ya dolayist ila
gobul edan Podratgi tarafin vo ya Omaliyyat sirkatinin adi) tglin teqdim
edir.

2. Bu arizonin alavasinds miigavilonin gézlonilon miiddatinin taforriiatlan
da daxil olmaqla (ariza veranin adr) torafindan toqdim edilmsli mallarmn,
islarin vo ya xidmotlarin tosviri verilir va homin mallar, iglor vo ya
xidmatlarla olagodar idxal va ixrac Vergilorinin tutulmamasinin sababi
izah edilir.

Oriza versnin 1mzast

Sertifikat tozalandikds qiivvado olan sertifikatin ndmrosi

Appendix 3

APPLICATION FOR CERTIFICATE OF EXEMPTION FROM
IMPORT AND EXPORT DUTIES AND TAXES

To: State Customs Committee of the Republic of Azerbaijan

From:

(Name of Applicant and Tax Identification Number)

In accordance with Paragraph 2 of the Protocol Concerning Azerbaijan Import
and Export Duties and Taxes for the Risk Service Agreement related to the
Development of the Karabagh Qil Field in the Azerbaijan Sector of the
Caspian Sea, please issue a Certificate of Exemption from Import and Export
Duties and Taxes. To assist in your consideration of the matter, the following
information is provided:

. (Name of Applicant) will make supplies of goods, works or services
directly or indirectly to (name of Contractor Parly or Operating
Company direcily or indirectly receiving the goods, works or services)
in connection with Hydrocarbon Activities or Petroleum Operations.

2. Attached is a description of the goods, works or services to be supplied
by (name of Applicant), including details of the expected duration of the
contract and an explanation of the reason why these supplies should have
no import and export Taxes charged.

Signature of Applicant

Current Certificate number for renewal application
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‘ Kima:

Olavy 4

SUBPODRATCILARIN iDXAL VO iXRAC RUSUMLARI VO
VERGILORINDON AZAD OLMA HAQQINDA SERTIiFIKAT
ALMAQ UCUN DRIZOYO 9LAVO

Azarbaycan Respublikas Daviat Gomriik Komitasine

Kimden: (Oriza veran ila miigavila baglamis tarafin adr)

Movzu: Faaliyyat barada yazih bildirig

(Omaliyyat sirkatinin, Podrat¢t tarafin va ya Subpodratcunn adr) bu moktubla
tosdiq edir ki, (Brize veranin adr) (Omaliyyat sirkati va ya Podratg rarafin
adi) il birbasa va ya dolayis1 ilo baglanmig miqaviloys asason
Karbohidrogen faaliyysti ils olagadar onun Subpodratgisidir vo Xazar
danizinin Azorbaycan sektorunda “Qarabag” neft yatagimn islonmosi ilo
slagodar Risk Xidmot Sazisi iizra “Azarbaycan Respublikasimn idxal vo ixrac
riisumlart vo vergilori hagqinda” Protokol ona samil olunur,

Subpodratgr hagqinda qisa melumat:

1.  Subpodratgmin  adi Odoyicisinin -~ Eynilogdirme

Nomrasi:

va  Vergi

2. Yerins yetirilacok isin novil:

3. Miigavilonin baglangic tarixi:

4, Miigavilonin planlagdiniimig baga ¢atma tarixi:

5. Miigavilonin imumi dayari (miigavilada nazarda tutulubsa)

Protokolun 2-¢i maddasing uygun olaraq xahis edirom ki, (Oriza veranin ady)
idxal ve ixrac risumlan vo Vergilorindon azad olma haqqinda Sertifikat
verasiniz,

Appendix 4

ATTACHMENT TO APPLICATION
FOR CERTIFICATE OF EXEMPTION FROM IMPORT AND
EXPORT DUTIES AND TAXES FOR SUB-CONTRACTORS

To: State Customs Committee of the Republic of Azerbaijan
From: (Name of Party contracted with Applicant)
Subject: Written Notice of Activities

By this letter (name of Operating Company, Contracior Party or Sub-
contractor) confirms that (name of Applicant) is its Sub-contractor in
connection with Hydrocarbon Activities pursuant to a direct or indirect
contract with (name of Operating Company or Contractor Party) and falls
within the Protocol Concerning Azerbaijan Import and Export Duties and
Taxes for Risk Service Agreement related to the Development of the

Karabagh Oil Field in the Azerbaijan Sector of the Caspian Sea.

Brief information about Sub-contractor:

1. Name of the Subcontractor and Tax Identification

Number

2. Type of work to be performed

3, Commencement date of the contract

4. Estimated date of completion of the contract

5. Total contract value (if stipulated in the contract)

In accordance with Paragraph 2 of the Protocol, please issue a Certificate of
Exemption from Import and Export Duties and Taxes to (name of Applicant).
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idxal va va ixrac olunan mallarin, islerin va ya xidmstlarin daha atrafli
siyahisi alavo olunur.

Orize veranin imzasi

Oriza veran ila miigavila baglams tarafin imzasi

Omoliyyat sirkstinin vo ya Podratgi torefin imzas:

Enclosed is a more detailed list of the goods, works or services imported or
exported.

Signature of Applicant

Signature of Party contracted with Applicant

Signature of Operating Company or Contractor Party
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